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,�,� ,QWURGXFWLRQ,QWURGXFWLRQ
RQJUDWXODWLRQV���<RX�KDYH�GHFLGHG�WR�EX\�D�QHZ�KRPH���7KLV�ERRNOHW�ZLOO�KHOS�\RX�WDNH�WKLV�ELJ

ILQDQFLDO� VWHS�E\�GHVFULELQJ� WKH�KRPH�EX\LQJ��KRPH� ILQDQFLQJ�� DQG� VHWWOHPHQW�SURFHVV�� �/HQGHUV�DQG
PRUWJDJH�EURNHUV�DUH�UHTXLUHG�E\�IHGHUDO�ODZ��WKH�5HDO�(VWDWH�6HWWOHPHQW�3URFHGXUHV�$FW��³5(63$´��
WR�JLYH�\RX�WKLV�ERRNOHW���<RX�VKRXOG�UHFHLYH�LW�ZKHQ�DSSO\LQJ�IRU�D�ORDQ��RU�ZLWKLQ�WKUHH�EXVLQHVV�GD\V
DIWHUZDUGV���5HDO�HVWDWH�EURNHUV�IUHTXHQWO\�KDQG�RXW�WKLV�ERRNOHW�DV�ZHOO�

<RX�SUREDEO\�VWDUWHG�WKH�KRPH�EX\LQJ�SURFHVV�LQ�RQH�RI�WZR�ZD\V���\RX�VDZ�D�KRPH�\RX�ZHUH
LQWHUHVWHG�LQ�EX\LQJ�RU�\RX�FRQVXOWHG�D�OHQGHU�WR�ILJXUH�RXW�KRZ�PXFK�PRQH\�\RX�FRXOG�ERUURZ�EHIRUH
\RX�IRXQG�D�KRPH��VRPHWLPHV�FDOOHG�SUH�TXDOLI\LQJ����7KH�QH[W�VWHS�LV�WR�VLJQ�DQ�DJUHHPHQW�RI�VDOH�ZLWK
WKH� VHOOHU�� IROORZHG� E\� DSSO\LQJ� IRU� D� ORDQ� WR� SXUFKDVH� \RXU� QHZ� KRPH�� � 7KH� ILQDO� VWHS� LV� FDOOHG
³VHWWOHPHQW´�RU�³FORVLQJ�´�ZKHUH�WKH�OHJDO�WLWOH�WR�WKH�SURSHUW\�LV�WUDQVIHUUHG�WR�\RX�

$W�HDFK�RI�WKHVH�VWHSV�\RX�RIWHQ�KDYH�WKH�RSSRUWXQLW\�WR�QHJRWLDWH�WKH�WHUPV��FRQGLWLRQV�DQG
FRVWV�WR�\RXU�DGYDQWDJH���7KLV�ERRNOHW�ZLOO�KLJKOLJKW�VXFK�RSSRUWXQLWLHV���<RX�ZLOO�DOVR�QHHG�WR�VKRS
FDUHIXOO\�WR�JHW�WKH�EHVW�YDOXH�IRU�\RXU�PRQH\���7KHUH�LV�QR�VWDQGDUG�KRPH�EX\LQJ�SURFHVV�XVHG�LQ�DOO
ORFDOLWLHV���<RXU�DFWXDO�H[SHULHQFH�PD\�YDU\�IURP�WKRVH�GHVFULEHG�KHUH���7KLV�ERRNOHW�WDNHV�\RX�WKURXJK
WKH�JHQHUDO�VWHSV�WR�EX\LQJ�D�KRPH��WR�HOLPLQDWH��DV�PXFK�DV�SRVVLEOH��WKH�P\VWHULHV�RI�WKH�VHWWOHPHQW
SURFHVV�

&
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,,�,,� %8<,1*�$1'�),1$1&,1*�$�+20(%8<,1*�$1'�),1$1&,1*�$�+20(�$��$� 5ROH�RI�WKH�5HDO�(VWDWH�%URNHU5ROH�RI�WKH�5HDO�(VWDWH�%URNHU
UHTXHQWO\��WKH�ILUVW�SHUVRQ�\RX�FRQVXOW�DERXW�EX\LQJ�D�KRPH�LV�D�UHDO�HVWDWH�DJHQW�RU�EURNHU��

$OWKRXJK�UHDO�HVWDWH�EURNHUV�SURYLGH�KHOSIXO�DGYLFH�RQ�PDQ\�DVSHFWV�RI�KRPH�EX\LQJ��WKH\�PD\��VHUYH
WKH�LQWHUHVWV�RI�WKH�VHOOHU��DQG�QRW�\RXU�LQWHUHVWV�DV�WKH�EX\HU���7KH�PRVW�FRPPRQ�SUDFWLFH�LV�IRU
WKH� VHOOHU� WR� KLUH� WKH� EURNHU� WR� ILQG� VRPHRQH� ZKR� ZLOO� EH� ZLOOLQJ� WR� EX\� WKH� KRPH� RQ� WHUPV� DQG
FRQGLWLRQV�WKDW�DUH�DFFHSWDEOH�WR�WKH�VHOOHU���7KHUHIRUH��WKH�UHDO�HVWDWH�EURNHU�\RX�DUH�GHDOLQJ�ZLWK�PD\
DOVR� UHSUHVHQW� WKH� VHOOHU�� �+RZHYHU�� \RX� FDQ� KLUH� \RXU� RZQ� UHDO� HVWDWH� EURNHU�� NQRZQ� DV� D� EX\HU¶V
EURNHU��WR�UHSUHVHQW�\RXU�LQWHUHVWV���$OVR��LQ�VRPH�VWDWHV��DJHQWV�DQG�EURNHUV�DUH�DOORZHG�WR�UHSUHVHQW
ERWK�EX\HU�DQG�VHOOHU�

(YHQ� LI� WKH� UHDO� HVWDWH� EURNHU� UHSUHVHQWV� WKH� VHOOHU�� VWDWH� UHDO� HVWDWH� OLFHQVLQJ� ODZV� XVXDOO\
UHTXLUH�WKDW�WKH�EURNHU�WUHDW�\RX�IDLUO\���,I�\RX�KDYH�DQ\�TXHVWLRQV�FRQFHUQLQJ�WKH�EHKDYLRU�RI�DQ�DJHQW
RU�EURNHU��\RX�VKRXOG�FRQWDFW�\RXU�6WDWH¶V�5HDO�(VWDWH�&RPPLVVLRQ�RU�OLFHQVLQJ�GHSDUWPHQW�

6RPHWLPHV��WKH�UHDO�HVWDWH�EURNHU�ZLOO�RIIHU�WR�KHOS�\RX�REWDLQ�D�PRUWJDJH�ORDQ���+H�RU�VKH�PD\
DOVR� UHFRPPHQG� WKDW�\RX�GHDO�ZLWK�D�SDUWLFXODU� OHQGHU�� WLWOH�FRPSDQ\��DWWRUQH\�RU�VHWWOHPHQW�FORVLQJ
DJHQW��<RX�DUH�QRW�UHTXLUHG�WR�IROORZ�WKH�UHDO�HVWDWH�EURNHU¶V�UHFRPPHQGDWLRQ���<RX�VKRXOG�FRPSDUH
WKH�FRVWV�DQG�VHUYLFHV�RIIHUHG�E\�RWKHU�SURYLGHUV�ZLWK�WKRVH�UHFRPPHQGHG�E\�WKH�UHDO�HVWDWH�EURNHU�

%�%� 6HOHFWLQJ�DQ�$WWRUQH\6HOHFWLQJ�DQ�$WWRUQH\
HIRUH�\RX�VLJQ�DQ�DJUHHPHQW�RI�VDOH��\RX�PLJKW�FRQVLGHU�DVNLQJ�DQ�DWWRUQH\�WR�ORRN�LW�RYHU�DQG

WHOO�\RX�LI�LW�SURWHFWV�\RXU�LQWHUHVWV���,I�\RX�KDYH�DOUHDG\�VLJQHG�\RXU�DJUHHPHQW�RI�VDOH��\RX�PLJKW�VWLOO
FRQVLGHU�KDYLQJ�DQ�DWWRUQH\�UHYLHZ�LW�� �$Q�DWWRUQH\�FDQ�DOVR�KHOS�\RX�SUHSDUH�IRU�WKH�VHWWOHPHQW�� �,Q
VRPH�DUHDV�DWWRUQH\V�DFW�DV�VHWWOHPHQW�FORVLQJ�DJHQWV�RU�DV�HVFURZ�DJHQWV�WR�KDQGOH�WKH�VHWWOHPHQW���$Q
DWWRUQH\�ZKR�GRHV�WKLV�ZLOO�QRW�VROHO\�UHSUHVHQW�\RXU�LQWHUHVWV��VLQFH��DV�VHWWOHPHQW�FORVLQJ�DJHQW�
KH�RU�VKH�PD\�DOVR�EH�UHSUHVHQWLQJ�WKH�VHOOHU��WKH�OHQGHU�DQG�RWKHUV�DV�ZHOO�

3OHDVH�QRWH��LQ�PDQ\�DUHDV�RI�WKH�FRXQWU\�DWWRUQH\V�DUH�QRW�QRUPDOO\�LQYROYHG�LQ�WKH�KRPH�VDOH�
�)RU�H[DPSOH��HVFURZ�DJHQWV�RU�HVFURZ�FRPSDQLHV�LQ�ZHVWHUQ�VWDWHV�KDQGOH�WKH�SDSHUZRUN�WR�WUDQVIHU
WLWOH�ZLWKRXW�DQ\�DWWRUQH\�LQYROYHPHQW��

,I�FKRRVLQJ�DQ�DWWRUQH\��\RX�VKRXOG�VKRS�DURXQG�DQG�DVN�ZKDW�VHUYLFHV�ZLOO�EH�SHUIRUPHG�IRU
ZKDW�IHH��)LQG�RXW�ZKHWKHU�WKH�DWWRUQH\�LV�H[SHULHQFHG�LQ�UHSUHVHQWLQJ�KRPH�EX\HUV���<RX�PD\�ZLVK�WR
DVN�WKH�DWWRUQH\�TXHVWLRQV�VXFK�DV�

)

%
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Y� :KDW�LV�WKH�FKDUJH�IRU�QHJRWLDWLQJ�WKH�DJUHHPHQW�RI�VDOH��UHYLHZLQJ�GRFXPHQWV�DQG�JLYLQJ�DGYLFH
FRQFHUQLQJ�WKRVH�GRFXPHQWV��IRU�EHLQJ�SUHVHQW�DW�WKH�VHWWOHPHQW��RU�IRU�UHYLHZLQJ�� � LQVWUXFWLRQV� WR
WKH�HVFURZ�DJHQW�RU�FRPSDQ\"

Y� :LOO�WKH�DWWRUQH\�UHSUHVHQW�DQ\RQH�RWKHU�WKDQ�\RX�LQ�WKH�WUDQVDFWLRQ"
Y� :LOO�WKH�DWWRUQH\��EH�SDLG�E\�DQ\RQH�RWKHU�WKDQ�\RX�LQ�WKH�WUDQVDFWLRQ"

&�&� 7HUPV�RI�WKH�$JUHHPHQW�RI�6DOH7HUPV�RI�WKH�$JUHHPHQW�RI�6DOH
I�\RX�UHFHLYH�WKLV�%RRNOHW�EHIRUH�\RX�VLJQ�DQ�DJUHHPHQW�RI�VDOH��KHUH�DUH�VRPH�LPSRUWDQW�SRLQWV

WR�FRQVLGHU���7KH�UHDO�HVWDWH�EURNHU�SUREDEO\�ZLOO�JLYH�\RX�D�SUHSULQWHG�IRUP�RI�DJUHHPHQW�RI�VDOH���<RX
PD\�PDNH�FKDQJHV�RU�DGGLWLRQV�WR�WKH�IRUP�DJUHHPHQW��EXW�WKH�VHOOHU�PXVW�DJUHH�WR�HYHU\�FKDQJH�\RX
PDNH�� �<RX� VKRXOG� DOVR� DJUHH�ZLWK� WKH� VHOOHU� RQ�ZKHQ� \RX�ZLOO�PRYH� LQ� DQG�ZKDW� DSSOLDQFHV� DQG
SHUVRQDO�SURSHUW\�ZLOO�EH�VROG�ZLWK�WKH�KRPH��

Y 6DOHV�3ULFH� )RU�PRVW�KRPH�SXUFKDVHUV�� WKH�VDOHV�SULFH�LV�WKH�PRVW�LPSRUWDQW�WHUP��
5HFRJQL]H�WKDW�RWKHU�QRQ�PRQHWDU\�WHUPV�RI�WKH�DJUHHPHQW�DUH�DOVR�LPSRUWDQW�

Y 7LWOH�� � ³7LWOH´� UHIHUV� WR� WKH� OHJDO� RZQHUVKLS� RI� \RXU� QHZ� KRPH�� � 7KH� VHOOHU� VKRXOG
SURYLGH�WLWOH��IUHH�DQG�FOHDU�RI�DOO�FODLPV�E\�RWKHUV�DJDLQVW�\RXU�QHZ�KRPH��&ODLPV�E\
RWKHUV� DJDLQVW� \RXU� QHZ� KRPH� DUH� VRPHWLPHV� NQRZQ� DV� ³OLHQV´� RU� ³HQFXPEUDQFHV�´
<RX�PD\�QHJRWLDWH�ZKR�ZLOO�SD\�IRU�WKH�WLWOH�VHDUFK�ZKLFK�ZLOO�WHOO�\RX�ZKHWKHU�WKH�WLWOH
LV��FOHDU��

Y 0RUWJDJH�&ODXVH�� � 7KH� DJUHHPHQW� RI� VDOH� VKRXOG� SURYLGH� WKDW� \RXU� GHSRVLW�ZLOO� EH
UHIXQGHG�LI�WKH�VDOH�KDV�WR�EH�FDQFHOHG�EHFDXVH�\RX�DUH�XQDEOH�WR�JHW�D�PRUWJDJH�ORDQ��
)RU�H[DPSOH��\RXU�DJUHHPHQW�RI�VDOH�FRXOG�DOORZ�WKH�SXUFKDVH� WR�EH�FDQFHOHG� LI�\RX
FDQQRW�REWDLQ�PRUWJDJH�ILQDQFLQJ�DW�DQ�LQWHUHVW�UDWH�DW�RU�EHORZ�D�UDWH�\RX�VSHFLI\�LQ
WKH�DJUHHPHQW�

Y 3HVWV���<RXU�OHQGHU�ZLOO�UHTXLUH�D�FHUWLILFDWH�IURP�D�TXDOLILHG�LQVSHFWRU�VWDWLQJ�WKDW�WKH
KRPH�LV�IUHH�IURP�WHUPLWHV�DQG�RWKHU�SHVWV�DQG�SHVW�GDPDJH���<RX�PD\��ZDQW�WR�UHVHUYH

,
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WKH�ULJKW�WR�FDQFHO�WKH�DJUHHPHQW�RU�VHHN�LPPHGLDWH�WUHDWPHQW�DQG�UHSDLUV�E\�WKH�VHOOHU
LI�SHVW�GDPDJH�LV�IRXQG�

Y +RPH�,QVSHFWLRQ���,W�LV�D�JRRG�LGHD�WR�KDYH�WKH�KRPH�LQVSHFWHG���$Q�LQVSHFWLRQ�VKRXOG
GHWHUPLQH�WKH�FRQGLWLRQ�RI�WKH�SOXPELQJ��KHDWLQJ��FRROLQJ�DQG�HOHFWULFDO�V\VWHPV��7KH
VWUXFWXUH�VKRXOG�DOVR�EH�H[DPLQHG�WR�DVVXUH�LW�LV�VRXQG�DQG�WR�GHWHUPLQH�WKH�FRQGLWLRQ
RI�WKH�URRI��VLGLQJ��ZLQGRZV�DQG�GRRUV���7KH�ORW�VKRXOG�EH�JUDGHG�DZD\�IURP�WKH�KRXVH
VR�WKDW�ZDWHU�GRHV�QRW�GUDLQ�WRZDUG�WKH�KRXVH�DQG�LQWR�WKH�EDVHPHQW�
0RVW�EX\HUV�SUHIHU� WR�SD\� IRU� WKHVH� LQVSHFWLRQV� VR� WKDW� WKH� LQVSHFWRU� LV�ZRUNLQJ� IRU
WKHP��QRW�WKH�VHOOHU���<RX�PD\�ZLVK�WR�LQFOXGH�LQ�\RXU�DJUHHPHQW�RI�VDOH�WKH�ULJKW�WR
FDQFHO��LI�\RX�DUH�QRW�VDWLVILHG�ZLWK�WKH�LQVSHFWLRQ�UHVXOWV���,Q�WKDW�FDVH��\RX�PD\�ZDQW
WR�UH�QHJRWLDWH�IRU�D�ORZHU�VDOH�SULFH�RU�UHTXLUH�WKH�VHOOHU�WR�PDNH�UHSDLUV�

Y /HDG�%DVHG� 3DLQW� +D]DUGV� LQ� +RXVLQJ� %XLOW� %HIRUH� ������ � ,I� \RX� EX\� D� KRPH� EXLOW
EHIRUH�������\RX�KDYH�FHUWDLQ� ULJKWV� FRQFHUQLQJ� OHDG�EDVHG�SDLQW� DQG� OHDG�SRLVRQLQJ
KD]DUGV�� �7KH� VHOOHU� RU� VDOHV� DJHQW�PXVW� JLYH� \RX� WKH�(3$�SDPSKOHW� ³3URWHFW�<RXU
)DPLO\�)URP�/HDG� LQ�<RXU�+RPH´�RU�RWKHU�(3$�DSSURYHG� OHDG�KD]DUG� LQIRUPDWLRQ�
7KH�VHOOHU�RU�VDOHV�DJHQW�PXVW�WHOO�\RX�ZKDW�WKH�VHOOHU�DFWXDOO\�NQRZV�DERXW�WKH�KRPH¶V
OHDG�EDVHG� SDLQW� RU� OHDG�EDVHG� SDLQW� KD]DUGV� DQG� JLYH� \RX� DQ\� UHOHYDQW� UHFRUGV� RU
UHSRUWV��
<RX�KDYH�DW�OHDVW�WHQ������GD\V�WR�GR�DQ�LQVSHFWLRQ�RU�ULVN�DVVHVVPHQW�IRU�OHDG�EDVHG
SDLQW�RU�OHDG�EDVHG�SDLQW�KD]DUGV���+RZHYHU��WR�KDYH�WKH�ULJKW�WR�FDQFHO�WKH�VDOH�EDVHG
RQ� WKH� UHVXOWV� RI� DQ� LQVSHFWLRQ� RU� ULVN� DVVHVVPHQW�� \RX� ZLOO� QHHG� WR� QHJRWLDWH� WKLV
FRQGLWLRQ�ZLWK�WKH�VHOOHU�
)LQDOO\�� WKH� VHOOHU�PXVW� DWWDFK� D� GLVFORVXUH� IRUP� WR� WKH� DJUHHPHQW� RI� VDOH�ZKLFK�ZLOO
LQFOXGH�D�/HDG�:DUQLQJ�6WDWHPHQW�� �<RX�� WKH�VHOOHU��DQG� WKH�VDOHV�DJHQW�ZLOO� VLJQ�DQ
DFNQRZOHGJPHQW�WKDW�WKHVH�QRWLILFDWLRQ�UHTXLUHPHQWV�KDYH�EHHQ�VDWLVILHG�

Y 2WKHU�(QYLURQPHQWDO�&RQFHUQV���<RXU�FLW\�RU�VWDWH�PD\�KDYH�ODZV�UHTXLULQJ�EX\HUV�RU
VHOOHUV� WR� WHVW� IRU� HQYLURQPHQWDO� KD]DUGV� VXFK� DV� OHDNLQJ� XQGHUJURXQG� RLO� WDQNV�� WKH
SUHVHQFH�RI�UDGRQ�RU�DVEHVWRV�� OHDG�ZDWHU�SLSHV��DQG�RWKHU�VXFK�KD]DUGV��DQG�WR�WDNH
WKH�VWHSV�WR�FOHDQ�XS�DQ\�VXFK�KD]DUGV���<RX�PD\�QHJRWLDWH�ZKR�ZLOO�SD\�IRU�WKH�FRVWV
RI�DQ\�UHTXLUHG�WHVWLQJ�DQG�RU�FOHDQ�XS�

Y 6KDULQJ�RI�([SHQVHV���<RX�QHHG�WR�DJUHH�ZLWK�WKH�VHOOHU�DERXW�KRZ�H[SHQVHV�UHODWHG�WR
WKH� SURSHUW\� VXFK� DV� WD[HV��ZDWHU� DQG� VHZHU� FKDUJHV�� FRQGRPLQLXP� IHHV�� DQG� XWLOLW\
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ELOOV�� DUH� WR� EH� GLYLGHG� RQ� WKH� GDWH� RI� VHWWOHPHQW�� �8QOHVV� \RX� DJUHH� RWKHUZLVH�� \RX
VKRXOG�RQO\�EH�UHVSRQVLEOH�IRU�WKH�SRUWLRQ�RI�WKHVH�H[SHQVHV�RZHG�DIWHU�WKH�GDWH�RI�VDOH�

Y 6HWWOHPHQW�$JHQW�(VFURZ�$JHQW�RU�&RPSDQ\����'HSHQGLQJ�RQ�ORFDO�SUDFWLFHV��\RX�PD\
KDYH�DQ�RSWLRQ�WR�VHOHFW�WKH�VHWWOHPHQW�DJHQW�RU�HVFURZ�DJHQW�RU�FRPSDQ\���)RU�VWDWHV
ZKHUH� DQ� HVFURZ�DJHQW� RU� FRPSDQ\�ZLOO� KDQGOH� WKH� VHWWOHPHQW�� WKH�EX\HU�� VHOOHU� DQG
OHQGHU�ZLOO�SURYLGH�LQVWUXFWLRQV��

Y 6HWWOHPHQW�&RVWV��<RX�FDQ�QHJRWLDWH�ZKLFK�VHWWOHPHQW�FRVWV�\RX�ZLOO�SD\�DQG�ZKLFK
ZLOO�EH�SDLG�E\�WKH�VHOOHU�

'�'� 6KRSSLQJ�)RU�D�/RDQ6KRSSLQJ�)RU�D�/RDQ

RXU�FKRLFH�RI�OHQGHU�DQG�W\SH�RI�ORDQ�ZLOO�LQIOXHQFH�QRW�RQO\�\RXU�VHWWOHPHQW�FRVWV��EXW�DOVR�WKH
PRQWKO\� FRVW� RI� \RXU�PRUWJDJH� ORDQ�� �7KHUH� DUH�PDQ\� W\SHV�RI� OHQGHUV� DQG� W\SHV�RI� ORDQV�\RX� FDQ
FKRRVH���<RX�PD\�EH�IDPLOLDU�ZLWK�EDQNV��VDYLQJV�DVVRFLDWLRQV��PRUWJDJH�FRPSDQLHV�DQG�FUHGLW�XQLRQV�
PDQ\�RI�ZKLFK�SURYLGH�KRPH�PRUWJDJH�ORDQV���<RX�PD\�ILQG�D�OLVWLQJ�RI�VRPH�PRUWJDJH�OHQGHUV�LQ�WKH
\HOORZ�SDJHV�RU�D�OLVWLQJ�RI�UDWHV�LQ�\RXU�ORFDO�QHZVSDSHU�

0RUWJDJH� %URNHUV�� � 6RPH� FRPSDQLHV�� NQRZQ� DV� ³PRUWJDJH� EURNHUV´� RIIHU� WR� ILQG� \RX� D
PRUWJDJH�OHQGHU�ZLOOLQJ�WR�PDNH�\RX�D�ORDQ���$�PRUWJDJH�EURNHU�PD\�RSHUDWH�DV�DQ�LQGHSHQGHQW
EXVLQHVV�DQG�PD\�QRW�EH�RSHUDWLQJ�DV�\RXU�³DJHQW´�RU�UHSUHVHQWDWLYH�� �<RXU�PRUWJDJH� EURNHU
PD\�EH�SDLG�E\�WKH�OHQGHU��\RX�DV�WKH�ERUURZHU��RU�ERWK���<RX�PD\�ZLVK�WR�DVN�DERXW�WKH�IHHV�WKDW�WKH
PRUWJDJH�EURNHU�ZLOO�UHFHLYH�IRU��LWV�VHUYLFHV�

*RYHUQPHQW�3URJUDPV� <RX�PD\�EH�HOLJLEOH�IRU�D�ORDQ�LQVXUHG�WKURXJK�WKH�)HGHUDO�+RXVLQJ
$GPLQLVWUDWLRQ� �³)+$´�� RU� JXDUDQWHHG� E\� WKH�'HSDUWPHQW� RI�9HWHUDQV�$IIDLUV� RU� VLPLODU� SURJUDPV
RSHUDWHG�E\� FLWLHV� RU� VWDWHV�� �7KHVH�SURJUDPV�XVXDOO\� UHTXLUH� D� VPDOOHU� GRZQSD\PHQW�� �$VN� OHQGHUV
DERXW�WKHVH�SURJUDPV��<RX�FDQ�JHW�PRUH�LQIRUPDWLRQ�DERXW�WKHVH�SURJUDPV�IURP�WKH�DJHQFLHV�WKDW�UXQ
WKHP���6HH�$SSHQGL[�WR�WKLV�%RRNOHW��

&/2V�� � &RPSXWHU� ORDQ� RULJLQDWLRQ� V\VWHPV�� RU� &/2V�� DUH� FRPSXWHU� WHUPLQDOV� VRPHWLPHV
DYDLODEOH� LQ� UHDO�HVWDWH�RIILFHV�RU�RWKHU� ORFDWLRQV� WR�KHOS�\RX�VRUW� WKURXJK� WKH�YDULRXV� W\SHV�RI� ORDQV
RIIHUHG�E\�GLIIHUHQW�OHQGHUV���7KH�&/2�RSHUDWRU�PD\�FKDUJH�D�IHH�IRU�WKH�VHUYLFHV�WKH�&/2�RIIHUV���7KLV
IHH�PD\�EH�SDLG�E\�\RX�RU�E\�WKH�OHQGHU�WKDW�\RX�VHOHFW�

<
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7\SHV�RI�/RDQV���/RDQV�FDQ�KDYH�D�IL[HG�LQWHUHVW�UDWH�RU�D�YDULDEOH�LQWHUHVW�UDWH���)L[HG�UDWH�ORDQV
KDYH�WKH�VDPH�SULQFLSDO�DQG�LQWHUHVW�SD\PHQWV�GXULQJ�WKH�ORDQ�WHUP��9DULDEOH�UDWH�ORDQV�FDQ�KDYH�DQ\
RQH�RI�D�QXPEHU�RI�³LQGH[HV´�DQG�³PDUJLQV´�ZKLFK�GHWHUPLQH�KRZ�DQG�ZKHQ� WKH� UDWH�DQG�SD\PHQW
DPRXQW� FKDQJH�� � ,I� \RX� DSSO\� IRU� D� YDULDEOH� UDWH� ORDQ�� DOVR� NQRZQ� DV� DQ� DGMXVWDEOH� UDWH�PRUWJDJH
�³$50´��� D� GLVFORVXUH� DQG� ERRNOHW� UHTXLUHG� E\� WKH� 7UXWK� LQ� /HQGLQJ�$FW�ZLOO� IXUWKHU� GHVFULEH� WKH
$50�� �0RVW� ORDQV�FDQ�EH� UHSDLG�RYHU� D� WHUP�RI����\HDUV�RU� OHVV�� �0RVW� ORDQV�KDYH�HTXDO�PRQWKO\
SD\PHQWV��7KH�DPRXQWV�FDQ�FKDQJH�IURP�WLPH�WR�WLPH�RQ�DQ�$50�GHSHQGLQJ�RQ�FKDQJHV�LQ�WKH�LQWHUHVW
UDWH���6RPH�ORDQV�KDYH�VKRUW�WHUPV�DQG�D�ODUJH�ILQDO�SD\PHQW�FDOOHG�D�³EDOORRQ�´��<RX�VKRXOG�VKRS�IRU
WKH�W\SH�RI�KRPH�PRUWJDJH�ORDQ�WHUPV�WKDW�EHVW�VXLW�\RXU�QHHGV�

,QWHUHVW�5DWH�� ´3RLQWVµ�	�2WKHU� )HHV�� �2IWHQ� WKH� SULFH� RI� D� KRPH�PRUWJDJH� ORDQ� LV� VWDWHG� LQ
WHUPV�RI�DQ�LQWHUHVW�UDWH���SRLQWV��DQG�RWKHU�IHHV����$�³SRLQW´�LV�D�IHH�WKDW�HTXDOV���SHUFHQW�RI�WKH�ORDQ
DPRXQW���3RLQWV�DUH�XVXDOO\�SDLG�WR�WKH�OHQGHU��PRUWJDJH�EURNHU��RU�ERWK��DW�WKH�VHWWOHPHQW�RU�XSRQ�WKH
FRPSOHWLRQ�RI�WKH�HVFURZ���2IWHQ��\RX�FDQ�SD\�IHZHU�SRLQWV�LQ�H[FKDQJH�IRU�D�KLJKHU�LQWHUHVW�UDWH�RU
PRUH�SRLQWV�IRU�D�ORZHU�UDWH���$VN�\RXU�OHQGHU�RU�PRUWJDJH�EURNHU�DERXW�SRLQWV�DQG�RWKHU�IHHV�

$� GRFXPHQW� FDOOHG� WKH� 7UXWK� LQ� /HQGLQJ� 'LVFORVXUH� 6WDWHPHQW� ZLOO� VKRZ� \RX� WKH� ³$QQXDO
3HUFHQWDJH�5DWH´��³$35´��DQG�RWKHU�SD\PHQW�LQIRUPDWLRQ�IRU�WKH�ORDQ�\RX�KDYH�DSSOLHG�IRU���7KH�$35
WDNHV�LQWR�DFFRXQW�QRW�RQO\�WKH�LQWHUHVW�UDWH��EXW�DOVR�WKH�SRLQWV��PRUWJDJH�EURNHU�IHHV�DQG�FHUWDLQ�RWKHU
IHHV�WKDW�\RX�KDYH�WR�SD\���$VN�IRU�WKH�$35�EHIRUH�\RX�DSSO\�WR�KHOS�\RX�VKRS�IRU�WKH�ORDQ�WKDW�LV�EHVW
IRU�\RX�� �$OVR�DVN� LI�\RXU� ORDQ�ZLOO�KDYH�D�FKDUJH�RU�D� IHH� IRU�SD\LQJ�DOO�RU�SDUW�RI� WKH� ORDQ�EHIRUH
SD\PHQW�LV�GXH��³SUHSD\PHQW�SHQDOW\´��� �<RX�PD\�EH�DEOH�WR�QHJRWLDWH�WKH�WHUPV�RI�WKH�SUHSD\PHQW
SHQDOW\�

/HQGHU�5HTXLUHG�6HWWOHPHQW�&RVWV�� � �<RXU�OHQGHU�PD\�UHTXLUH�\RX�WR�REWDLQ�FHUWDLQ�VHWWOHPHQW�
VHUYLFHV��VXFK�DV�D�QHZ�VXUYH\��PRUWJDJH�LQVXUDQFH�RU�WLWOH�LQVXUDQFH���,W�PD\�DOVR�RUGHU�DQG�FKDUJH�\RX
IRU�RWKHU�VHWWOHPHQW�UHODWHG�VHUYLFHV��VXFK�DV�WKH�DSSUDLVDO�RU�FUHGLW�UHSRUW���$�OHQGHU�PD\�DOVR�FKDUJH
RWKHU�IHHV��VXFK�DV�IHHV�IRU�ORDQ�SURFHVVLQJ��GRFXPHQW�SUHSDUDWLRQ��XQGHUZULWLQJ��IORRG�FHUWLILFDWLRQ�RU
DQ�DSSOLFDWLRQ�IHH���<RX�PD\�ZLVK�WR�DVN�IRU�DQ�HVWLPDWH�RI�IHHV�DQG�VHWWOHPHQW�FRVWV�EHIRUH�FKRRVLQJ�D
OHQGHU�� �6RPH�OHQGHUV�RIIHU�³QR�FRVW´�RU�³QR�SRLQW´� ORDQV�EXW�QRUPDOO\�FRYHU� WKHVH�IHHV�RU�FRVWV�E\
FKDUJLQJ�D�KLJKHU�LQWHUHVW�UDWH�

&RPSDULQJ�/RDQ�&RVWV����&RPSDULQJ�$35V�PD\�EH�DQ�HIIHFWLYH�ZD\�WR�VKRS�IRU�D�ORDQ���+RZHYHU�
\RX�PXVW�FRPSDUH�VLPLODU� ORDQ�SURGXFWV�IRU� WKH�VDPH�ORDQ�DPRXQW�� �)RU�H[DPSOH��FRPSDUH�WZR����
\HDU�IL[HG�UDWH�ORDQV�IRU������������/RDQ�$�ZLWK�DQ�$35�RI�������LV�OHVV�FRVWO\�WKDQ�/RDQ�%�ZLWK�DQ
$35�RI�������RYHU�WKH�ORDQ�WHUP���+RZHYHU���EHIRUH�\RX�GHFLGH�RQ�D�ORDQ��\RX�VKRXOG�FRQVLGHU�WKH
XS�IURQW�FDVK�\RX�ZLOO�EH�UHTXLUHG�WR�SD\�IRU�HDFK�RI�WKH�WZR�ORDQV�DV�ZHOO���

$QRWKHU� HIIHFWLYH� VKRSSLQJ� WHFKQLTXH� LV� WR� FRPSDUH� LGHQWLFDO� ORDQV� ZLWK� GLIIHUHQW� XS�IURQW
SRLQWV�DQG�RWKHU�IHHV��)RU�H[DPSOH��LI�\RX�DUH�RIIHUHG�WZR����\HDU�IL[HG�UDWH�ORDQV�IRU����������DQG�DW
����WKH�PRQWKO\�SD\PHQWV�DUH�WKH�VDPH��EXW�WKH�XS�IURQW�FRVWV�DUH�GLIIHUHQW�
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/RDQ�$������SRLQWV����������DQG��OHQGHU�UHTXLUHG�FRVWV�RI������� ��������LQ�FRVWV�
/RDQ�%���������SRLQWV���������DQG��OHQGHU�UHTXLUHG�FRVWV�RI������� �������LQ�FRVWV�

�$�FRPSDULVRQ�RI�WKH�XS�IURQW�FRVWV�VKRZV�/RDQ�%�UHTXLUHV������OHVV�LQ�XS�IURQW�FDVK�WKDQ�/RDQ�$��
+RZHYHU��\RXU�LQGLYLGXDO�VLWXDWLRQ��KRZ�ORQJ�\RX�SODQ�WR�VWD\�LQ�\RXU�KRXVH��DQG�\RXU�WD[�VLWXDWLRQ
�SRLQWV�FDQ�XVXDOO\�EH�GHGXFWHG�IRU�WKH�WD[�\HDU�WKDW�\RX�SXUFKDVH�D�KRXVH��PD\�DIIHFW�\RXU�FKRLFH�RI
ORDQV�

/RFN�LQV���³/RFNLQJ�LQ´�\RXU�UDWH�RU�SRLQWV�DW�WKH�WLPH�RI�DSSOLFDWLRQ�RU�GXULQJ�WKH�SURFHVVLQJ
RI�\RXU�ORDQ�ZLOO�NHHS�WKH�UDWH�DQG�RU�SRLQWV�IURP�FKDQJLQJ�XQWLO�VHWWOHPHQW�RU�FORVLQJ�RI�WKH�HVFURZ
SURFHVV���$VN�\RXU�OHQGHU�LI�WKHUH�LV�D�IHH�WR�ORFN�LQ�WKH�UDWH�DQG�ZKHWKHU�WKH�IHH�UHGXFHV�WKH�DPRXQW
\RX�KDYH� WR�SD\�IRU�SRLQWV�� �)LQG�RXW�KRZ�ORQJ� WKH� ORFN�LQ� LV�JRRG��ZKDW�KDSSHQV� LI� LW�H[SLUHV��DQG
ZKHWKHU�WKH�ORFN�LQ�IHH�LV�UHIXQGDEOH�LI�\RXU�DSSOLFDWLRQ�LV�UHMHFWHG�

7D[� DQG� ,QVXUDQFH�3D\PHQWV�� �<RXU�PRQWKO\�PRUWJDJH� SD\PHQW�ZLOO� EH� XVHG� WR� UHSD\� WKH
PRQH\�\RX�ERUURZHG�SOXV�LQWHUHVW���3DUW�RI�\RXU�PRQWKO\�SD\PHQW�PD\�EH�GHSRVLWHG�LQWR�DQ�³HVFURZ
DFFRXQW´��DOVR�NQRZQ�DV�D�³UHVHUYH´�RU�³LPSRXQG´�DFFRXQW��VR�\RXU�OHQGHU�RU�VHUYLFHU�FDQ�SD\�\RXU
UHDO�HVWDWH�WD[HV��SURSHUW\�LQVXUDQFH��PRUWJDJH�LQVXUDQFH�DQG�RU�IORRG�LQVXUDQFH���$VN�\RXU�OHQGHU�RU
PRUWJDJH�EURNHU�LI�\RX�ZLOO�EH�UHTXLUHG�WR�VHW�XS�DQ�HVFURZ��RU�LPSRXQG�DFFRXQW�IRU�WD[HV�DQG
LQVXUDQFH�SD\PHQWV�

7UDQVIHU�RI�<RXU�/RDQ���:KLOH�\RX�PD\�VWDUW�WKH�ORDQ�SURFHVV�ZLWK�D�OHQGHU�RU�PRUWJDJH�EURNHU�
\RX�FRXOG�ILQG�WKDW�DIWHU�VHWWOHPHQW�DQRWKHU�FRPSDQ\�PD\�EH�FROOHFWLQJ�WKH�SD\PHQWV�RQ�\RXU�ORDQ��
&ROOHFWLQJ�ORDQ�SD\PHQWV�LV�RIWHQ�NQRZQ�DV�³VHUYLFLQJ´�WKH�ORDQ���<RXU�OHQGHU�RU�EURNHU�ZLOO�GLVFORVH
ZKHWKHU�LW�H[SHFWV�WR�VHUYLFH�\RXU�ORDQ�RU�WR�WUDQVIHU�WKH�VHUYLFLQJ�WR�VRPHRQH�HOVH�

0RUWJDJH�,QVXUDQFH���3ULYDWH�PRUWJDJH�LQVXUDQFH�DQG�JRYHUQPHQW�PRUWJDJH�LQVXUDQFH�SURWHFW
WKH�OHQGHU�DJDLQVW�GHIDXOW�DQG�HQDEOH�WKH�OHQGHU�WR�PDNH�D�ORDQ�ZKLFK�WKH�OHQGHU�FRQVLGHUV�D�KLJKHU�ULVN�
�/HQGHUV�RIWHQ�UHTXLUH�PRUWJDJH�LQVXUDQFH�IRU�ORDQV�ZKHUH�WKH�GRZQSD\PHQW�LV�OHVV�WKDQ�����RI�WKH
VDOHV�SULFH���<RX�PD\�EH�ELOOHG�PRQWKO\��DQQXDOO\��E\�DQ�LQLWLDO�OXPS�VXP��RU�VRPH�FRPELQDWLRQ�RI�WKHVH
SUDFWLFHV�IRU�\RXU�PRUWJDJH�LQVXUDQFH�SUHPLXP���$VN�\RXU�OHQGHU�LI�PRUWJDJH�LQVXUDQFH�LV�UHTXLUHG�DQG
KRZ�PXFK�LW�ZLOO�FRVW���0RUWJDJH�LQVXUDQFH�VKRXOG�QRW�EH�FRQIXVHG�ZLWK�PRUWJDJH�OLIH��FUHGLW�OLIH�RU
GLVDELOLW\�LQVXUDQFH��ZKLFK�DUH�GHVLJQHG�WR�SD\�RII�D�PRUWJDJH�LQ�WKH�HYHQW�RI�WKH�ERUURZHU¶V�GHDWK�RU
GLVDELOLW\�

<RX�PD\�DOVR�EH�RIIHUHG�³OHQGHU�SDLG´�PRUWJDJH�LQVXUDQFH��³/30,´����8QGHU�/30,�SODQV��WKH
OHQGHU� SXUFKDVHV� WKH� PRUWJDJH� LQVXUDQFH� DQG� SD\V� WKH� SUHPLXPV� WR� WKH� LQVXUHU�� � 7KH� OHQGHU� ZLOO
LQFUHDVH�\RXU� LQWHUHVW� UDWH� WR�SD\�IRU� WKH�SUHPLXPV����EXW�/30,�PD\�UHGXFH�\RXU�VHWWOHPHQW�FRVWV��
<RX�FDQQRW�FDQFHO�/30,�RU�JRYHUQPHQW�PRUWJDJH�LQVXUDQFH�GXULQJ�WKH�OLIH�RI�\RXU�ORDQ���+RZHYHU��LW
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PD\�EH�SRVVLEOH�WR�FDQFHO�SULYDWH�PRUWJDJH�LQVXUDQFH�DW�VRPH�SRLQW��VXFK�DV�ZKHQ�\RXU�ORDQ�EDODQFH�LV
UHGXFHG� WR� D� FHUWDLQ� DPRXQW�� � %HIRUH� \RX� FRPPLW� WR� SD\LQJ� IRU� PRUWJDJH� LQVXUDQFH�� ILQG� RXW� WKH
VSHFLILF�UHTXLUHPHQWV�IRU�FDQFHOODWLRQ�

)ORRG�+D]DUG�$UHDV����0RVW�OHQGHUV�ZLOO�QRW�OHQG�\RX�PRQH\�WR�EX\�D�KRPH�LQ�D�IORRG�KD]DUG
DUHD�XQOHVV�\RX�SD\� IRU� IORRG� LQVXUDQFH�� �6RPH�JRYHUQPHQW� ORDQ�SURJUDPV�ZLOO� QRW� DOORZ�\RX� WR
SXUFKDVH�D�KRPH�WKDW�LV�ORFDWHG�LQ�D�IORRG�KD]DUG�DUHD���<RXU�OHQGHU�PD\�FKDUJH�\RX�D�IHH�WR�FKHFN
IRU� IORRG� KD]DUGV�� � <RX� VKRXOG� EH� QRWLILHG� LI� IORRG� LQVXUDQFH� LV� UHTXLUHG�� � ,I� D� FKDQJH� LQ� IORRG
LQVXUDQFH�PDSV�EULQJV�\RXU�KRPH�ZLWKLQ�D�IORRG�KD]DUG�DUHD�DIWHU�\RXU�ORDQ�LV�PDGH��\RXU�OHQGHU�RU
VHUYLFHU�PD\�UHTXLUH�\RX�WR�EX\�IORRG�LQVXUDQFH�DW�WKDW�WLPH�

(�(� 6HOHFWLQJ�D�6HWWOHPHQW�$JHQW6HOHFWLQJ�D�6HWWOHPHQW�$JHQW
HWWOHPHQW� SUDFWLFHV� YDU\� IURP� ORFDOLW\� WR� ORFDOLW\�� DQG� HYHQ�ZLWKLQ� WKH� VDPH� FRXQW\� RU� FLW\��

6HWWOHPHQWV�PD\� EH� FRQGXFWHG� E\� OHQGHUV�� WLWOH� LQVXUDQFH� FRPSDQLHV�� HVFURZ� FRPSDQLHV�� UHDO� HVWDWH
EURNHUV� RU� DWWRUQH\V� IRU� WKH� EX\HU� RU� VHOOHU�� �<RX�PD\� VDYH�PRQH\� E\� VKRSSLQJ� IRU� WKH� VHWWOHPHQW
DJHQW�

,Q�VRPH�SDUWV�RI�WKH�FRXQWU\��SDUWLFXODUO\�ZHVWHUQ�VWDWHV���VHWWOHPHQW�PD\�EH�FRQGXFWHG�E\�DQ
HVFURZ� DJHQW�� � 7KH� SDUWLHV� VLJQ� DQ� HVFURZ� DJUHHPHQW� ZKLFK� UHTXLUHV� WKHP� WR� SURYLGH� FHUWDLQ
GRFXPHQWV�DQG�IXQGV�WR�WKH�DJHQW��8QOLNH�RWKHU�W\SHV�RI�VHWWOHPHQW��WKH�SDUWLHV�GR�QRW�PHHW�DURXQG�D
WDEOH�WR�VLJQ�GRFXPHQWV���$VN�KRZ�\RXU�VHWWOHPHQW�ZLOO�EH�KDQGOHG�

)�)� 6HFXULQJ�7L6HFXULQJ�7LWOH�6HUYLFHVWOH�6HUYLFHV
LWOH�LQVXUDQFH�LV�XVXDOO\�UHTXLUHG�E\�WKH�OHQGHU�WR�SURWHFW�WKH�OHQGHU�DJDLQVW�ORVV�UHVXOWLQJ�IURP

FODLPV�E\�RWKHUV�DJDLQVW�\RXU�QHZ�KRPH���,Q�VRPH�VWDWHV��DWWRUQH\V�RIIHU�WLWOH�LQVXUDQFH�DV�SDUW�RI�WKHLU
VHUYLFHV� LQ� H[DPLQLQJ� WLWOH� DQG� SURYLGLQJ� D� WLWOH� RSLQLRQ�� � 7KH� DWWRUQH\
V� IHH� PD\� LQFOXGH� WKH� WLWOH
LQVXUDQFH�SUHPLXP���,Q�RWKHU�VWDWHV��D�WLWOH�LQVXUDQFH�FRPSDQ\�RU�WLWOH�DJHQW�GLUHFWO\�SURYLGHV�WKH�WLWOH
LQVXUDQFH�

2ZQHU·V�3ROLF\�� �$�OHQGHU¶V� WLWOH� LQVXUDQFH�SROLF\�GRHV�QRW�SURWHFW�\RX�� �6LPLODUO\�� WKH�SULRU
RZQHU¶V�SROLF\�GRHV�QRW�SURWHFW�\RX�� � ,I�\RX�ZDQW� WR�SURWHFW�\RXUVHOI� IURP�FODLPV�E\�RWKHUV�DJDLQVW
\RXU� QHZ� KRPH�� \RX�ZLOO� QHHG� DQ� RZQHU
V� SROLF\�� �:KHQ� D� FODLP� GRHV� RFFXU�� LW� FDQ� EH� ILQDQFLDOO\

6
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GHYDVWDWLQJ� WR� DQ� RZQHU� ZKR� LV� XQLQVXUHG�� � ,I� \RX� EX\� DQ� RZQHU
V� SROLF\�� LW� LV� XVXDOO\� PXFK� OHVV
H[SHQVLYH�LI�\RX�EX\�LW�DW�WKH�VDPH�WLPH�DQG�ZLWK�WKH�VDPH�LQVXUHU�DV�WKH�OHQGHU
V�SROLF\�

&KRLFH�RI�7LWOH�,QVXUHU���8QGHU�5(63$��WKH�VHOOHU�PD\�QRW�UHTXLUH�\RX��DV�D�FRQGLWLRQ�RI�WKH
VDOH��WR�SXUFKDVH�WLWOH�LQVXUDQFH�IURP�DQ\�SDUWLFXODU�WLWOH�FRPSDQ\���*HQHUDOO\��\RXU�OHQGHU�ZLOO�UHTXLUH
WLWOH�LQVXUDQFH�IURP�D�FRPSDQ\�WKDW�LV�DFFHSWDEOH�WR�LW���,Q�PRVW�FDVHV�\RX�FDQ�VKRS�IRU�DQG�FKRRVH�D
FRPSDQ\�WKDW�PHHWV�WKH�OHQGHU¶V�VWDQGDUGV�

5HYLHZ� ,QLWLDO� 7LWOH� 5HSRUW�� � ,Q� PDQ\� DUHDV�� D� IHZ� GD\V� RU� ZHHNV� EHIRUH� WKH� VHWWOHPHQW� RU
FORVLQJ�RI�WKH�HVFURZ��WKH�WLWOH�LQVXUDQFH�FRPSDQ\�ZLOO�LVVXH�D�³&RPPLWPHQW�WR�,QVXUH´�RU�SUHOLPLQDU\
UHSRUW�RU�³ELQGHU´�FRQWDLQLQJ�D�VXPPDU\�RI�DQ\�GHIHFWV�LQ�WLWOH�ZKLFK�KDYH�EHHQ�LGHQWLILHG�E\�WKH�WLWOH
VHDUFK��DV�ZHOO�DV�DQ\�H[FHSWLRQV�IURP�WKH�WLWOH�LQVXUDQFH�SROLF\¶V�FRYHUDJH���7KH�FRPPLWPHQW�LV�XVXDOO\
VHQW�WR�WKH�OHQGHU�IRU�XVH�XQWLO�WKH�WLWOH�LQVXUDQFH�SROLF\�LV�LVVXHG�DW�RU�DIWHU�WKH�VHWWOHPHQW���<RX�FDQ
DUUDQJH�WR�KDYH�D�FRS\�VHQW� WR�\RX��RU� WR�\RXU�DWWRUQH\��VR� WKDW�\RX�FDQ�REMHFW� LI� WKHUH�DUH�PDWWHUV
DIIHFWLQJ�WKH�WLWOH�ZKLFK�\RX�GLG�QRW�DJUHH�WR�DFFHSW�ZKHQ�\RX�VLJQHG�WKH�DJUHHPHQW�RI�VDOH�

&RYHUDJH�	�&RVW�6DYLQJV�� �7R�VDYH�PRQH\�RQ� WLWOH� LQVXUDQFH��FRPSDUH� UDWHV�DPRQJ�YDULRXV
WLWOH� LQVXUDQFH� FRPSDQLHV�� �$VN�ZKDW� VHUYLFHV� DQG� OLPLWDWLRQV� RQ� FRYHUDJH� DUH� SURYLGHG� XQGHU� HDFK
SROLF\� VR� WKDW� \RX� FDQ� GHFLGH�ZKHWKHU� FRYHUDJH� SXUFKDVHG� DW� D� KLJKHU� UDWH�PD\� EH� EHWWHU� IRU� \RXU
QHHGV���+RZHYHU��LQ�PDQ\�VWDWHV��WLWOH�LQVXUDQFH�SUHPLXP�UDWHV�DUH�HVWDEOLVKHG�E\�WKH�VWDWH�DQG�PD\�QRW
EH�QHJRWLDEOH�� �,I�\RX�DUH�EX\LQJ�D�KRPH�ZKLFK�KDV�FKDQJHG�KDQGV�ZLWKLQ�WKH�ODVW�VHYHUDO�\HDUV��DVN
\RXU� WLWOH� FRPSDQ\� DERXW� D� �UHLVVXH� UDWH��� ZKLFK� ZRXOG� EH� FKHDSHU�� � ,I� \RX� DUH� EX\LQJ� D� QHZO\
FRQVWUXFWHG�KRPH��PDNH�FHUWDLQ�\RXU� WLWOH� LQVXUDQFH�FRYHUV�FODLPV�E\�FRQWUDFWRUV�� �7KHVH�FODLPV�DUH
NQRZQ�DV�³PHFKDQLFV¶�OLHQV´�LQ�VRPH�SDUWV�RI�WKH�FRXQWU\�

6XUYH\���/HQGHUV�RU�WLWOH�LQVXUDQFH�FRPSDQLHV�RIWHQ�UHTXLUH�D�VXUYH\�WR�PDUN�WKH�ERXQGDULHV�RI
WKH�SURSHUW\���$�VXUYH\�LV�D�GUDZLQJ�RI�WKH�SURSHUW\�VKRZLQJ�WKH�SHULPHWHU�ERXQGDULHV�DQG�PDUNLQJ�WKH
ORFDWLRQ� RI� WKH� KRXVH� DQG� RWKHU� LPSURYHPHQWV�� �<RX�PD\� EH� DEOH� WR� DYRLG� WKH� FRVW� RI� D� FRPSOHWH
VXUYH\� LI� \RX� FDQ� ORFDWH� WKH� SHUVRQ�ZKR� SUHYLRXVO\� VXUYH\HG� WKH� SURSHUW\� DQG� UHTXHVW� DQ� XSGDWH��
&KHFN�ZLWK�\RXU�OHQGHU�RU�WLWOH�LQVXUDQFH�FRPSDQ\�RQ�ZKHWKHU�DQ�XSGDWHG�VXUYH\�LV�DFFHSWDEOH�

*�*� 5(63$�'LVFORVXUHV5(63$�'LVFORVXUHV

2QH�RI�WKH�SXUSRVHV�RI�5(63$�LV�WR�KHOS�FRQVXPHUV�EHFRPH�EHWWHU�VKRSSHUV�IRU�VHWWOHPHQW
VHUYLFHV���5(63$�UHTXLUHV�WKDW�ERUURZHUV�UHFHLYH�GLVFORVXUHV�DW�YDULRXV�WLPHV���6RPH�GLVFORVXUHV�VSHOO
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RXW�WKH�FRVWV�DVVRFLDWHG�ZLWK�WKH�VHWWOHPHQW��RXWOLQH�OHQGHU�VHUYLFLQJ�DQG�HVFURZ�DFFRXQW�SUDFWLFHV�DQG
GHVFULEH�EXVLQHVV�UHODWLRQVKLSV�EHWZHHQ�VHWWOHPHQW�VHUYLFH�SURYLGHUV�

*RRG�)DLWK�(VWLPDWH�RI�6HWWOHPHQW�&RVWV�� �5(63$�UHTXLUHV�WKDW��ZKHQ�\RX�DSSO\�IRU�D�ORDQ�
WKH�OHQGHU�RU�PRUWJDJH�EURNHU�JLYH�\RX�D�*RRG�)DLWK�(VWLPDWH�RI�VHWWOHPHQW�VHUYLFH�FKDUJHV�\RX�ZLOO
OLNHO\�KDYH�WR�SD\��,I�\RX�GR�QRW�JHW�WKLV��*RRG�)DLWK�(VWLPDWH�ZKHQ�\RX�DSSO\��WKH�OHQGHU�RU�PRUWJDJH
EURNHU�PXVW�PDLO�RU�GHOLYHU�LW�WR�\RX�ZLWKLQ�WKH�QH[W�WKUHH�EXVLQHVV�GD\V�

%H�DZDUH�WKDW�WKH�DPRXQWV�OLVWHG�RQ�WKH�*RRG�)DLWK�(VWLPDWH�DUH�RQO\�HVWLPDWHV���$FWXDO�FRVWV
PD\�YDU\���&KDQJLQJ�PDUNHW�FRQGLWLRQV�FDQ�DIIHFW�SULFHV���5HPHPEHU�WKDW�WKH�OHQGHU
V�HVWLPDWH�LV�QRW�D
JXDUDQWHH���.HHS�\RXU�*RRG�)DLWK�(VWLPDWH�VR�\RX�FDQ�FRPSDUH�LW�ZLWK�WKH�ILQDO�VHWWOHPHQW�FRVWV
DQG�DVN�WKH�OHQGHU�TXHVWLRQV�DERXW�DQ\�FKDQJHV�

6HUYLFLQJ�'LVFORVXUH�6WDWHPHQW���5(63$�UHTXLUHV�WKH�OHQGHU�RU�PRUWJDJH�EURNHU�WR�WHOO�\RX�LQ
ZULWLQJ��ZKHQ� \RX� DSSO\� IRU� D� ORDQ� RU�ZLWKLQ� WKH� QH[W� WKUHH� EXVLQHVV� GD\V��ZKHWKHU� LW� H[SHFWV� WKDW
VRPHRQH�HOVH�ZLOO�EH�VHUYLFLQJ�\RXU�ORDQ��FROOHFWLQJ�\RXU�SD\PHQWV��

$IILOLDWHG� %XVLQHVV� $UUDQJHPHQWV�� � 6RPHWLPHV�� VHYHUDO� EXVLQHVVHV� WKDW� RIIHU� VHWWOHPHQW
VHUYLFHV� DUH� RZQHG� RU� FRQWUROOHG� E\� D� FRPPRQ� FRUSRUDWH� SDUHQW�� � 7KHVH� EXVLQHVVHV� DUH� NQRZQ� DV
³DIILOLDWHV�´��:KHQ�D�OHQGHU��UHDO�HVWDWH�EURNHU��RU�RWKHU�SDUWLFLSDQW�LQ�\RXU�VHWWOHPHQW�UHIHUV�\RX�WR�DQ
DIILOLDWH� IRU�D�VHWWOHPHQW�VHUYLFH� �VXFK�DV�ZKHQ�D� UHDO�HVWDWH�EURNHU� UHIHUV�\RX� WR�D�PRUWJDJH�EURNHU
DIILOLDWH��� 5(63$� UHTXLUHV� WKH� UHIHUULQJ� SDUW\� WR� JLYH� \RX� DQ� $IILOLDWHG� %XVLQHVV� $UUDQJHPHQW
'LVFORVXUH���7KLV�IRUP�ZLOO�UHPLQG�\RX�WKDW�\RX�DUH�JHQHUDOO\�QRW�UHTXLUHG��ZLWK�FHUWDLQ�H[FHSWLRQV��WR
XVH�WKH�DIILOLDWH�DQG�DUH�IUHH�WR�VKRS�IRU��RWKHU�SURYLGHUV�

+8'���6HWWOHPHQW�6WDWHPHQW����2QH�EXVLQHVV�GD\�EHIRUH�WKH�VHWWOHPHQW��\RX�KDYH�WKH�ULJKW�WR
LQVSHFW�WKH�+8'���6HWWOHPHQW�6WDWHPHQW���7KLV�VWDWHPHQW�LWHPL]HV�WKH�VHUYLFHV�SURYLGHG�WR�\RX�DQG�WKH
IHHV�FKDUJHG�WR�\RX���7KLV�IRUP�LV�ILOOHG�RXW�E\�WKH�VHWWOHPHQW�DJHQW�ZKR�ZLOO�FRQGXFW�WKH�VHWWOHPHQW��
%H� VXUH� \RX� KDYH� WKH� QDPH�� DGGUHVV�� DQG� WHOHSKRQH� QXPEHU� RI� WKH� VHWWOHPHQW� DJHQW� LI� \RX�ZLVK� WR
LQVSHFW� WKLV�IRUP�� �7KH�IXOO\�FRPSOHWHG�+8'���6HWWOHPHQW�6WDWHPHQW�JHQHUDOO\�PXVW�EH�GHOLYHUHG�RU
PDLOHG�WR�\RX�DW�RU�EHIRUH�WKH�VHWWOHPHQW��,Q�FDVHV�ZKHUH�WKHUH�LV�QR�VHWWOHPHQW�PHHWLQJ��WKH�HVFURZ
DJHQW�ZLOO�PDLO�\RX� WKH�+8'���DIWHU� VHWWOHPHQW��DQG�\RX�KDYH�QR� ULJKW� WR� LQVSHFW� LW�RQH�GD\�EHIRUH
VHWWOHPHQW�

(VFURZ� $FFRXQW� 2SHUDWLRQ� 	� 'LVFORVXUHV�� � � <RXU� OHQGHU� PD\� UHTXLUH� \RX� WR� HVWDEOLVK� DQ
HVFURZ�RU�LPSRXQG�DFFRXQW�WR�LQVXUH�WKDW�\RXU�WD[HV�DQG�LQVXUDQFH�SUHPLXPV�DUH�SDLG�RQ�WLPH���,I�VR�
\RX�ZLOO�SUREDEO\�KDYH�WR�SD\�DQ�LQLWLDO�DPRXQW�DW�WKH�VHWWOHPHQW�WR�VWDUW�WKH�DFFRXQW�DQG�DQ�DGGLWLRQDO
DPRXQW�ZLWK�HDFK�PRQWK¶V�UHJXODU�SD\PHQW���<RXU�HVFURZ�DFFRXQW�SD\PHQWV�PD\�LQFOXGH�D�³FXVKLRQ´
RU�DQ�H[WUD� DPRXQW� WR� HQVXUH� WKDW� WKH� OHQGHU�KDV�HQRXJK�PRQH\� WR�PDNH� WKH�SD\PHQWV�ZKHQ�GXH��
5(63$�OLPLWV�WKH�DPRXQW�RI�WKH�FXVKLRQ�WR�D�PD[LPXP�RI�WZR�PRQWKV�RI�HVFURZ�SD\PHQWV�
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$W�WKH�VHWWOHPHQW�RU�ZLWKLQ�WKH�QH[W����GD\V��WKH�SHUVRQ�VHUYLFLQJ�\RXU�ORDQ�PXVW�JLYH�\RX�DQ
LQLWLDO�HVFURZ�DFFRXQW�VWDWHPHQW���7KDW�IRUP�ZLOO�VKRZ�DOO�RI�WKH�SD\PHQWV�ZKLFK�DUH�H[SHFWHG�WR�EH
GHSRVLWHG�LQWR�WKH�HVFURZ�DFFRXQW�DQG�DOO�RI�WKH�GLVEXUVHPHQWV�ZKLFK�DUH�H[SHFWHG�WR�EH�PDGH�IURP
WKH�HVFURZ�DFFRXQW�GXULQJ� WKH�\HDU�DKHDG�� �<RXU� OHQGHU�RU�VHUYLFHU�ZLOO� UHYLHZ� WKH�HVFURZ�DFFRXQW
DQQXDOO\�DQG�VHQG�\RX�D�GLVFORVXUH�HDFK�\HDU�ZKLFK�VKRZV�WKH�SULRU�\HDU¶V�DFWLYLW\�DQG�DQ\�DGMXVWPHQWV
QHFHVVDU\�LQ�WKH�HVFURZ�SD\PHQWV�WKDW�\RX�ZLOO�PDNH�LQ�WKH�IRUWKFRPLQJ�\HDU�

+�+� 3URFHVVLQJ�<RXU�/RDQ�$SSOLFDWLRQ3URFHVVLQJ�<RXU�/RDQ�$SSOLFDWLRQ
KHUH�DUH�VHYHUDO�IHGHUDO�ODZV�ZKLFK��SURYLGH�\RX�ZLWK��SURWHFWLRQ�GXULQJ�WKH�SURFHVVLQJ�RI�\RXU

ORDQ�� � 7KH� (TXDO� &UHGLW� 2SSRUWXQLW\� $FW� �³(&2$´��� WKH� )DLU� +RXVLQJ� $FW�� DQG� WKH� )DLU� &UHGLW
5HSRUWLQJ� $FW� �³)&5$´�� SURKLELW� GLVFULPLQDWLRQ� DQG� SURYLGH� \RX� ZLWK� WKH� ULJKW� WR� FHUWDLQ� FUHGLW
LQIRUPDWLRQ�

1R�'LVFULPLQDWLRQ�� � �(&2$�SURKLELWV�OHQGHUV�IURP�GLVFULPLQDWLQJ�DJDLQVW�FUHGLW�DSSOLFDQWV�RQ
WKH�EDVLV�RI�UDFH��FRORU��UHOLJLRQ��QDWLRQDO�RULJLQ��VH[��PDULWDO�VWDWXV��DJH��WKH�IDFW�WKDW�DOO�RU�SDUW�RI�WKH
DSSOLFDQW
V� LQFRPH� FRPHV� IURP� DQ\� SXEOLF� DVVLVWDQFH� SURJUDP�� RU� WKH� IDFW� WKDW� WKH� DSSOLFDQW� KDV
H[HUFLVHG�DQ\�ULJKW�XQGHU�DQ\�IHGHUDO�FRQVXPHU�FUHGLW�SURWHFWLRQ�ODZ���7R�KHOS�JRYHUQPHQW�DJHQFLHV
PRQLWRU� (&2$� FRPSOLDQFH�� \RXU� OHQGHU� RU� PRUWJDJH� EURNHU� PXVW� UHTXHVW� FHUWDLQ� LQIRUPDWLRQ
UHJDUGLQJ�\RXU�UDFH��VH[��PDULWDO�VWDWXV�DQG�DJH�ZKHQ�WDNLQJ�\RXU�ORDQ�DSSOLFDWLRQ�

7KH�)DLU�+RXVLQJ�$FW�DOVR�SURKLELWV�GLVFULPLQDWLRQ�LQ�UHVLGHQWLDO�UHDO�HVWDWH�WUDQVDFWLRQV�RQ�WKH
EDVLV�RI�UDFH��FRORU��UHOLJLRQ��VH[��KDQGLFDS��IDPLOLDO�VWDWXV�RU�QDWLRQDO�RULJLQ���7KLV�SURKLELWLRQ�DSSOLHV�WR
ERWK� WKH�VDOH�RI�D�KRPH�WR�\RX�DQG�WKH�GHFLVLRQ�E\�D� OHQGHU� WR�JLYH�\RX�D� ORDQ� WR�KHOS�SD\�IRU� WKDW
KRPH���)LQDOO\��\RXU�ORFDOLW\�RU�VWDWH�PD\�DOVR�KDYH�D�ODZ�ZKLFK�SURKLELWV�GLVFULPLQDWLRQ�

)UHTXHQWO\��WKHUH�DUH�GLIIHUHQFHV�LQ�WKH�W\SHV�DQG�DPRXQWV�RI�VHWWOHPHQW�FRVWV�FKDUJHG�WR�WKH
ERUURZHU����IRU�H[DPSOH��VRPH�ERUURZHUV�DUH�FKDUJHG�JUHDWHU�IHHV�IRU�PRUWJDJHV�GHSHQGLQJ�RQ�WKHLU
FUHGLW�ZRUWKLQHVV���7KHVH�GLIIHUHQFHV�PD\�EH�MXVWLILHG�RU�WKH\�PD\�EH�XQODZIXOO\�GLVFULPLQDWRU\���,W�LV
LPSRUWDQW�WKDW�\RX�H[DPLQH�\RXU�VHWWOHPHQW�GRFXPHQWV�FORVHO\��HVSHFLDOO\�OLQHV���������RQ�WKH�+8'��
VHWWOHPHQW�VWDWHPHQW��DQG�GR�QRW�KHVLWDWH�WR�FRPSDUH�\RXU�VHWWOHPHQW�FRVWV�ZLWK�WKRVH�RI�\RXU�IULHQGV
DQG�QHLJKERUV�

,I�\RX�IHHO�\RX�KDYH�EHHQ�GLVFULPLQDWHG�DJDLQVW�E\�D�OHQGHU�RU�DQ\RQH�HOVH�LQ�WKH�KRPH�EX\LQJ
SURFHVV��\RX�PD\�ILOH�D�SULYDWH�OHJDO�DFWLRQ�DJDLQVW�WKDW�SHUVRQ�RU�FRPSODLQ�WR�D�VWDWH��ORFDO�RU�IHGHUDO
DGPLQLVWUDWLYH�DJHQF\��<RX�PD\�ZDQW�WR�WDON�WR�DQ�DWWRUQH\��RU�\RX�PD\�ZDQW�WR�DVN�WKH�IHGHUDO�DJHQF\
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WKDW�HQIRUFHV�(&2$��WKH�%RDUG�RI�*RYHUQRUV�RI�WKH�)HGHUDO�5HVHUYH�6\VWHP��RU�WKH�)DLU�+RXVLQJ�$FW
�+8'��DERXW�\RXU�ULJKWV�XQGHU�WKHVH�ODZV�

3URPSW�$FWLRQ�1RWLILFDWLRQ�RI�$FWLRQ�7DNHQ���<RXU�OHQGHU�RU�PRUWJDJH�EURNHU�PXVW�DFW�RQ�\RXU
DSSOLFDWLRQ�DQG�LQIRUP�\RX�RI�WKH�DFWLRQ�WDNHQ�QR�ODWHU�WKDQ����GD\V�DIWHU�LW�UHFHLYHV�\RXU�FRPSOHWHG
DSSOLFDWLRQ���<RXU�DSSOLFDWLRQ�ZLOO�QRW�EH�FRQVLGHUHG�FRPSOHWH��DQG�WKH����GD\�SHULRG�ZLOO�QRW�EHJLQ�
XQWLO�\RX�SURYLGH�WR�\RXU�OHQGHU�RU�PRUWJDJH�EURNHU�DOO�RI�WKH�PDWHULDO�DQG�LQIRUPDWLRQ�UHTXHVWHG�

6WDWHPHQW�RI�5HDVRQV�IRU�'HQLDO���,I�\RXU�DSSOLFDWLRQ�LV�GHQLHG��(&2$�UHTXLUHV�\RXU�OHQGHU�RU
PRUWJDJH�EURNHU�WR�JLYH�\RX�D�VWDWHPHQW�RI�WKH�VSHFLILF�UHDVRQV�ZK\�LW�GHQLHG�\RXU�DSSOLFDWLRQ�RU�WHOO
\RX�KRZ�\RX�FDQ�REWDLQ�VXFK�D�VWDWHPHQW���7KH�QRWLFH�ZLOO�DOVR�WHOO�\RX�ZKLFK�IHGHUDO�DJHQF\�WR�FRQWDFW
LI�\RX�WKLQN�WKH�OHQGHU�RU�PRUWJDJH�EURNHU�KDV�LOOHJDOO\�GLVFULPLQDWHG�DJDLQVW�\RX�

2EWDLQLQJ�<RXU�&UHGLW�5HSRUW����7KH�)DLU�&UHGLW�5HSRUWLQJ�$FW��³)&5$´��UHTXLUHV�D�OHQGHU�RU
PRUWJDJH� EURNHU� WKDW� GHQLHV� \RXU� ORDQ� DSSOLFDWLRQ� WR� WHOO� \RX� ZKHWKHU� LW� EDVHG� LWV� GHFLVLRQ� RQ
LQIRUPDWLRQ�FRQWDLQHG�LQ�\RXU�FUHGLW�UHSRUW���,I�WKDW�LQIRUPDWLRQ�ZDV�D�UHDVRQ�IRU�WKH�GHQLDO��WKH�QRWLFH
ZLOO� WHOO�\RX�ZKHUH�\RX�FDQ�JHW�D� IUHH�FRS\�RI� WKH�FUHGLW� UHSRUW�� �<RX�KDYH� WKH� ULJKW� WR�GLVSXWH� WKH
DFFXUDF\�RU�FRPSOHWHQHVV�RI�DQ\�LQIRUPDWLRQ�LQ�\RXU�FUHGLW�UHSRUW���,I�\RX�GLVSXWH�DQ\�LQIRUPDWLRQ��WKH
FUHGLW�UHSRUWLQJ�DJHQF\�WKDW�SUHSDUHG�WKH�UHSRUW�PXVW�LQYHVWLJDWH�IUHH�RI�FKDUJH�DQG�QRWLI\�\RX�RI�WKH
UHVXOWV�RI�WKH�LQYHVWLJDWLRQ�

2EWDLQLQJ�<RXU�$SSUDLVDO���7KH�OHQGHU�QHHGV�WR�NQRZ�LI�WKH�YDOXH�RI�\RXU�KRPH�LV�HQRXJK�WR
VHFXUH� WKH� ORDQ�� � 7R� JHW� WKLV� LQIRUPDWLRQ�� WKH� OHQGHU� W\SLFDOO\� KLUHV� DQ� DSSUDLVHU�� ZKR� JLYHV� D
SURIHVVLRQDO�RSLQLRQ�DERXW�WKH�YDOXH�RI�\RXU�KRPH���(&2$�UHTXLUHV�\RXU�OHQGHU�RU�PRUWJDJH�EURNHU�WR
WHOO�\RX�WKDW�\RX�KDYH�D�ULJKW�WR�JHW�D�FRS\�RI�WKH�DSSUDLVDO�UHSRUW���7KH�QRWLFH�ZLOO�DOVR�WHOO�\RX�KRZ
DQG�ZKHQ�\RX�FDQ�DVN�IRU�D�FRS\�

,�,� 5(63$�3URWHFWLRQ�$JDLQVW�,OOHJDO�5HIHUUDO�)HHV5(63$�3URWHFWLRQ�$JDLQVW�,OOHJDO�5HIHUUDO�)HHV
� � (63$� ZDV� HQDFWHG� EHFDXVH� &RQJUHVV� IHOW� WKDW� FRQVXPHUV� QHHGHG� SURWHFWLRQ� IURP

�����XQQHFHVVDULO\�KLJK� VHWWOHPHQW�FKDUJHV�FDXVHG�E\�FHUWDLQ�DEXVLYH�SUDFWLFHV� WKDW�KDYH�GHYHORSHG� LQ
VRPH� DUHDV� RI� WKH� FRXQWU\��� � 6RPH� RI� WKH� SUDFWLFHV� &RQJUHVV� ZDV� FRQFHUQHG� DERXW� DUH� GLVFXVVHG
EHORZ���0RVW�SURIHVVLRQDOV�LQ�WKH�VHWWOHPHQW�EXVLQHVV�SURYLGH�JRRG�VHUYLFH�DQG�GR�QRW�HQJDJH�LQ�WKHVH
SUDFWLFHV�

3URKLELWHG�)HHV�� � ,W� LV� LOOHJDO�XQGHU�5(63$�IRU�DQ\RQH� WR�SD\�RU UHFHLYH�D� IHH��NLFNEDFN�RU
DQ\WKLQJ� RI� YDOXH� EHFDXVH� WKH\� DJUHH� WR� UHIHU� VHWWOHPHQW� VHUYLFH� EXVLQHVV� WR� D� SDUWLFXODU� SHUVRQ� RU
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RUJDQL]DWLRQ�� � )RU� H[DPSOH�� \RXU� PRUWJDJH� OHQGHU� PD\� QRW� SD\� \RXU� UHDO� HVWDWH� EURNHU� ����� IRU
UHIHUULQJ�\RX�WR�WKH�OHQGHU���,W�LV�DOVR�LOOHJDO�IRU�DQ\RQH�WR�DFFHSW�D�IHH�RU�SDUW�RI�D�IHH�IRU�VHUYLFHV�LI
WKDW�SHUVRQ�KDV�QRW�DFWXDOO\�SHUIRUPHG�VHWWOHPHQW�VHUYLFHV�IRU�WKH�IHH���)RU�H[DPSOH��D�OHQGHU�PD\�QRW
DGG�WR�D�WKLUG�SDUW\¶V�IHH��VXFK�DV�DQ�DSSUDLVDO�IHH��DQG�NHHS�WKH�GLIIHUHQFH�

3HUPLWWHG�3D\PHQWV���5(63$�GRHV�QRW�SUHYHQW�WLWOH�FRPSDQLHV��PRUWJDJH�EURNHUV��DSSUDLVHUV�
DWWRUQH\V��VHWWOHPHQW�FORVLQJ�DJHQWV�DQG�RWKHUV��ZKR�DFWXDOO\�SHUIRUP�D�VHUYLFH�LQ�FRQQHFWLRQ�ZLWK�WKH
PRUWJDJH� ORDQ� RU� WKH� VHWWOHPHQW�� IURP� EHLQJ� SDLG� IRU� WKH� UHDVRQDEOH� YDOXH� RI� WKHLU� ZRUN�� � ,I� D
SDUWLFLSDQW� LQ�\RXU�VHWWOHPHQW�DSSHDUV� WR�EH� WDNLQJ�D�IHH�ZLWKRXW�KDYLQJ�GRQH�DQ\�ZRUN��\RX�VKRXOG
DGYLVH�WKDW�SHUVRQ�RU�FRPSDQ\�RI�WKH�5(63$�UHIHUUDO�IHH�SURKLELWLRQV���<RX�PD\�DOVR�VSHDN�ZLWK�\RXU
DWWRUQH\�RU�FRPSODLQ�WR�D�UHJXODWRU�OLVWHG�LQ�WKH�$SSHQGL[�WR�WKLV�%RRNOHW�

3HQDOWLHV���,W�LV�D�FULPH�IRU�VRPHRQH�WR�SD\�RU�UHFHLYH�DQ�LOOHJDO�UHIHUUDO�IHH���7KH�SHQDOW\�FDQ�EH
D�ILQH��LPSULVRQPHQW�RU�ERWK���<RX�PD\�EH�HQWLWOHG�WR�UHFRYHU�WKUHH�WLPHV�WKH�DPRXQW�RI�WKH�FKDUJH�IRU
DQ\�VHWWOHPHQW�VHUYLFH�E\�EULQJLQJ�D�SULYDWH�ODZVXLW���,I�\RX�DUH�VXFFHVVIXO��WKH�FRXUW�PD\�DOVR�DZDUG
\RX�FRXUW�FRVWV�DQG�\RXU�DWWRUQH\¶V�IHHV�

-�-� <RXU�5LJKW�WR�)LOH�&RPSODLQWV<RXU�5LJKW�WR�)LOH�&RPSODLQWV
3ULYDWH�/DZVXLWV�� � ,I�\RX�KDYH�D�SUREOHP�� WKH�EHVW�SODFH� WR�KDYH� LW� IL[HG� LV�DW� LWV�VRXUFH��WKH

OHQGHU��VHWWOHPHQW�DJHQW��EURNHU��HWF�����,I�WKDW�DSSURDFK�IDLOV�DQG�\RX�WKLQN�\RX�KDYH�VXIIHUHG�EHFDXVH
RI�D�YLRODWLRQ�RI�5(63$��(&2$�RU�DQ\�RWKHU� ODZ��\RX�PD\�EH�HQWLWOHG� WR� VXH� LQ�D� IHGHUDO�RU� VWDWH
FRXUW���7KLV�LV�D�PDWWHU�\RX�VKRXOG�GLVFXVV�ZLWK�\RXU�DWWRUQH\��

*RYHUQPHQW�$JHQFLHV�� �0RVW�VHWWOHPHQW�VHUYLFH�SURYLGHUV�DUH�VXSHUYLVHG�E\�D�JRYHUQPHQWDO
DJHQF\�DW�WKH�ORFDO��VWDWH�DQG�RU�IHGHUDO�OHYHO��VRPH�RI�ZKLFK�DUH�OLVWHG�LQ�WKH�$SSHQGL[�WR�WKLV�%RRNOHW�
�<RXU�VWDWH¶V�$WWRUQH\�*HQHUDO�PD\�KDYH�D�FRQVXPHU�DIIDLUV�GLYLVLRQ�� � ,I�\RX�IHHO� WKDW�D�SURYLGHU�RI
VHWWOHPHQW� VHUYLFHV� KDV� YLRODWHG� 5(63$� RU� DQ\� RWKHU� ODZ�� \RX� FDQ� FRPSODLQ� WR� WKDW� DJHQF\� RU
DVVRFLDWLRQ�� � <RX� PD\� DOVR� VHQG� D� FRS\� RI� \RXU� FRPSODLQW� WR� WKH� +8'� 2IILFH� RI� &RQVXPHU� 	
5HJXODWRU\�$IIDLUV����7KH�DGGUHVV�LV�OLVWHG�LQ�WKH��$SSHQGL[�

6HUYLFLQJ�(UURUV���,I�\RX�KDYH�D�TXHVWLRQ�DQ\�WLPH�GXULQJ�WKH�OLIH�RI�\RXU�ORDQ��5(63$�UHTXLUHV
WKH�FRPSDQ\�FROOHFWLQJ�\RXU�ORDQ�SD\PHQWV��\RXU�³VHUYLFHU´��WR�UHVSRQG�WR�\RX���:ULWH�WR�\RXU�VHUYLFHU
DQG� FDOO� LW� D� ³TXDOLILHG�ZULWWHQ� UHTXHVW� XQGHU� 6HFWLRQ� �� RI�5(63$�´� �$� ³TXDOLILHG�ZULWWHQ� UHTXHVW´
VKRXOG�EH�D�VHSDUDWH�OHWWHU�DQG�QRW�PDLOHG�ZLWK�WKH�SD\PHQW�FRXSRQ���'HVFULEH�WKH�SUREOHP�DQG�LQFOXGH
\RXU� QDPH� DQG� DFFRXQW� QXPEHU�� � 7KH� VHUYLFHU� PXVW� LQYHVWLJDWH� DQG� PDNH� DSSURSULDWH� FRUUHFWLRQV
ZLWKLQ����EXVLQHVV�GD\V�
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,,,�,,,� <285�6(77/(0(17�&2676<285�6(77/(0(17�&2676
$�$� 6SHFLILF�6HWWOHPHQW�&RVWV6SHFLILF�6HWWOHPHQW�&RVWV

��KLV�SDUW�RI�WKH�%RRNOHW�GLVFXVVHV�WKH�VHWWOHPHQW�VHUYLFHV�ZKLFK�\RX�PD\�EH�UHTXLUHG�WR�JHW�DQG
SD\�IRU�DQG�ZKLFK�DUH�LWHPL]HG�LQ�6HFWLRQ�/�RI�WKH�+8'���6HWWOHPHQW�6WDWHPHQW���<RX�DOVR�ZLOO�ILQG�D
VDPSOH�RI�WKH�+8'���IRUP�WR�KHOS�\RX�WR�XQGHUVWDQG�WKH�VHWWOHPHQW�WUDQVDFWLRQ�

:KHQ�VKRSSLQJ�IRU�VHWWOHPHQW�VHUYLFHV��\RX�FDQ�XVH� WKLV�VHFWLRQ�DV�D�JXLGH��QRWLQJ�RQ� LW� WKH
SRVVLEOH� VHUYLFHV� UHTXLUHG� E\� YDULRXV� OHQGHUV� DQG� WKH� GLIIHUHQW� IHHV� TXRWHG� E\� VHUYLFH� SURYLGHUV��
6HWWOHPHQW�FRVWV�FDQ�LQFUHDVH�WKH�FRVW�RI�\RXU�ORDQ��VR�FRPSDUH�FDUHIXOO\�

���� 6DOHV�%URNHU
V�&RPPLVVLRQ���7KLV�LV�WKH�WRWDO�GROODU�DPRXQW�RI�WKH�UHDO�HVWDWH�EURNHU¶V
VDOHV�FRPPLVVLRQ��ZKLFK�LV�XVXDOO\�SDLG�E\�WKH�VHOOHU���7KLV�FRPPLVVLRQ�LV�W\SLFDOO\�D�SHUFHQWDJH�RI�WKH
VHOOLQJ�SULFH�RI�WKH�KRPH�

/��6(77/(0(17�&+$5*(6
������727$/�6$/(6�%52.(5¶6�&200,66,21�EDVHG�RQ�SULFH�� # � 3$,'�)520

%2552:(5¶6
)81'6�$7

3$,'�)520
6(//(5¶6
)81'6�$7

'LYLVLRQ�RI�&RPPLVVLRQ��OLQH������DV�IROORZV� 6(77/(0(17 6(77/(0(17
������ WR
������ WR
�����&RPPLVVLRQ�SDLG�DW�6HWWOHPHQW
����

���� ,WHPV� 3D\DEOH� LQ� &RQQHFWLRQ�ZLWK� /RDQ�� � 7KHVH� DUH� WKH� IHHV� WKDW� OHQGHUV� FKDUJH� WR
SURFHVV��DSSURYH�DQG�PDNH�WKH�PRUWJDJH�ORDQ�

���� /RDQ�2ULJLQDWLRQ���7KLV�IHH�LV�XVXDOO\�NQRZQ�DV�D�ORDQ�RULJLQDWLRQ�IHH�EXW�VRPHWLPHV�LV
FDOOHG�D�³SRLQW´�RU�³SRLQWV�´��,W�FRYHUV�WKH�OHQGHU
V�DGPLQLVWUDWLYH�FRVWV�LQ�SURFHVVLQJ�WKH�ORDQ���2IWHQ
H[SUHVVHG�DV�D�SHUFHQWDJH�RI�WKH�ORDQ��WKH�IHH�ZLOO�YDU\�DPRQJ�OHQGHUV���*HQHUDOO\��WKH�EX\HU�SD\V�WKH
IHH��XQOHVV�RWKHUZLVH�QHJRWLDWHG�

���� /RDQ�'LVFRXQW�� �$OVR�RIWHQ�FDOOHG��SRLQWV��RU�³GLVFRXQW�SRLQWV�´�D� ORDQ�GLVFRXQW� LV�D
RQH�WLPH�FKDUJH�LPSRVHG�E\�WKH�OHQGHU�RU�EURNHU�WR�ORZHU�WKH�UDWH�DW�ZKLFK�WKH�OHQGHU�RU�EURNHU�ZRXOG
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RWKHUZLVH�RIIHU�WKH�ORDQ�WR�\RX���(DFK��SRLQW��LV�HTXDO�WR�RQH�SHUFHQW�RI�WKH�PRUWJDJH�DPRXQW���)RU
H[DPSOH��LI�D�OHQGHU�FKDUJHV�WZR�SRLQWV�RQ�D���������ORDQ�WKLV�DPRXQWV�WR�D�FKDUJH�RI��������

���� $SSUDLVDO�)HH���7KLV�FKDUJH�SD\V�IRU�DQ�DSSUDLVDO�UHSRUW�PDGH�E\�DQ�DSSUDLVHU�
���� &UHGLW�5HSRUW�)HH���7KLV�IHH�FRYHUV�WKH�FRVW�RI�D�FUHGLW�UHSRUW��ZKLFK�VKRZV�\RXU�FUHGLW

KLVWRU\���7KH�OHQGHU�XVHV�WKH�LQIRUPDWLRQ�LQ�D�FUHGLW�UHSRUW�WR�KHOS�GHFLGH�ZKHWKHU�RU�QRW�WR�DSSURYH
\RXU�ORDQ�DQG�KRZ�PXFK�PRQH\�WR�OHQG�\RX�

���� /HQGHU
V�,QVSHFWLRQ�)HH�� �7KLV�FKDUJH�FRYHUV�LQVSHFWLRQV��RIWHQ�RI�QHZO\�FRQVWUXFWHG
KRXVLQJ��PDGH� E\� HPSOR\HHV� RI� \RXU� OHQGHU� RU� E\� DQ� RXWVLGH� LQVSHFWRU�� � �3HVW� RU� RWKHU� LQVSHFWLRQV
PDGH�E\�FRPSDQLHV�RWKHU�WKDQ�WKH�OHQGHU�DUH�GLVFXVVHG�LQ�OLQH�������

���� 0RUWJDJH�,QVXUDQFH�$SSOLFDWLRQ�)HH��7KLV�IHH�FRYHUV�WKH�SURFHVVLQJ�RI�DQ�DSSOLFDWLRQ
IRU�PRUWJDJH�LQVXUDQFH�

���� $VVXPSWLRQ�)HH���7KLV�LV�D�IHH�ZKLFK�LV�FKDUJHG�ZKHQ�D�EX\HU�³DVVXPHV´�RU�WDNHV�RYHU
WKH�GXW\�WR�SD\�WKH�VHOOHU¶V�H[LVWLQJ�PRUWJDJH�ORDQ�

���� 0RUWJDJH�%URNHU�)HH���)HHV�SDLG�WR�PRUWJDJH�EURNHUV�ZRXOG�EH�OLVWHG�KHUH���$�&/2
IHH�ZRXOG�DOVR�EH�OLVWHG�KHUH�
�����,7(06�3$<$%/(�,1�&211(&7,21�:,7+�/2$1
�����/RDQ�2ULJLQDWLRQ�)HH �������������������������������
�����/RDQ�'LVFRXQW �
�����$SSUDLVDO�)HH WR
�����&UHGLW�5HSRUW WR
�����/HQGHU¶V�,QVSHFWLRQ�)HH
�����0RUWJDJH�,QVXUDQFH�$SSOLFDWLRQ�)HH�WR
�����$VVXPSWLRQ�)HH
�����0RUWJDJH�%URNHU�)HH
����
����
����

���� ,WHPV�5HTXLUHG�E\� /HQGHU� WR�%H� 3DLG� LQ� $GYDQFH�� �<RX�PD\� EH� UHTXLUHG� WR� SUHSD\
FHUWDLQ� LWHPV� DW� WKH� WLPH� RI� VHWWOHPHQW�� VXFK� DV� DFFUXHG� LQWHUHVW��PRUWJDJH� LQVXUDQFH� SUHPLXPV� DQG
KD]DUG�LQVXUDQFH�SUHPLXPV�

���� ,QWHUHVW���/HQGHUV�XVXDOO\�UHTXLUH�ERUURZHUV�WR�SD\�WKH�LQWHUHVW�WKDW�DFFUXHV�IURP�WKH
GDWH�RI�VHWWOHPHQW�WR�WKH�ILUVW�PRQWKO\�SD\PHQW�
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���� 0RUWJDJH�,QVXUDQFH�3UHPLXP�� �7KH� OHQGHU�PD\�UHTXLUH�\RX� WR�SD\�\RXU� ILUVW�\HDU¶V
PRUWJDJH�LQVXUDQFH�SUHPLXP�RU�D�OXPS�VXP�SUHPLXP�WKDW�FRYHUV�WKH�OLIH�RI�WKH�ORDQ��LQ�DGYDQFH��DW�WKH
VHWWOHPHQW�

���� +D]DUG�,QVXUDQFH�3UHPLXP���+D]DUG�LQVXUDQFH�SURWHFWV�\RX�DQG�WKH�OHQGHU�DJDLQVW�ORVV
GXH� WR� ILUH�� ZLQGVWRUP�� DQG� QDWXUDO� KD]DUGV�� � /HQGHUV� RIWHQ� UHTXLUH� WKH� ERUURZHU� WR� EULQJ� WR� WKH
VHWWOHPHQW�D�SDLG�XS�ILUVW�\HDU¶V�SROLF\�RU�WR�SD\�IRU�WKH�ILUVW�\HDU
V�SUHPLXP�DW�VHWWOHPHQW�

���� )ORRG�,QVXUDQFH�����,I�WKH�OHQGHU�UHTXLUHV�IORRG�LQVXUDQFH��LW�LV�XVXDOO\�OLVWHG�KHUH�

�����,7(06�5(48,5('�%<�/(1'(5�72�%(�3$,'�,1�$'9$1&(
�����,QWHUHVW�IURP WR #� �GD\
�����0RUWJDJH�,QVXUDQFH�3UHPLXP�IRU PRQWKV�WR
�����+D]DUG�,QVXUDQFH�3UHPLXP�IRU \HDUV�WR
���� \HDUV�WR
����

������������ (VFURZ�$FFRXQW�'HSRVLWV�� � 7KHVH� OLQHV� LGHQWLI\� WKH� SD\PHQW� RI� WD[HV� DQG�RU
LQVXUDQFH�DQG�RWKHU�LWHPV�WKDW�PXVW�EH�PDGH�DW�VHWWOHPHQW�WR�VHW�XS�DQ�HVFURZ�DFFRXQW���7KH�OHQGHU�LV
QRW� DOORZHG� WR�FROOHFW�PRUH� WKDQ�D�FHUWDLQ�DPRXQW�� �7KH� LQGLYLGXDO� LWHP�GHSRVLWV�PD\�RYHUVWDWH� WKH
DPRXQW�WKDW�FDQ�EH�FROOHFWHG���7KH�DJJUHJDWH�DGMXVWPHQW�PDNHV�WKH�FRUUHFWLRQ�LQ�WKH�DPRXQW�RQ�OLQH
�������,W�ZLOO�EH�]HUR�RU�D�QHJDWLYH�DPRXQW�
������5(6(59(6�'(326,7('�:,7+�/(1'(5
������+D]DUG�,QVXUDQFH PRQWKV�#�� SHU�PRQWK
������0RUWJDJH�LQVXUDQFH PRQWKV�#�� SHU�PRQWK
������&LW\�SURSHUW\�WD[HV PRQWKV�#�� SHU�PRQWK
������&RXQW\�SURSHUW\�WD[HV PRQWKV�#�� SHU�PRQWK
������$QQXDO�DVVHVVPHQWV PRQWKV�#�� SHU�PRQWK
����� PRQWKV�#�� SHU�PRQWK
����� PRQWKV�#�� SHU�PRQWK
�������$JJUHJDWH�$GMXVWPHQW�����������������������������������������������

����� 7LWOH� &KDUJHV�� � 7LWOH� FKDUJHV� PD\� FRYHU� D� YDULHW\� RI� VHUYLFHV� SHUIRUPHG� E\� WLWOH
FRPSDQLHV� DQG� RWKHUV�� � <RXU� SDUWLFXODU� VHWWOHPHQW�PD\� QRW� LQFOXGH� DOO� RI� WKH� LWHPV� EHORZ� RU�PD\
LQFOXGH�RWKHUV�QRW�OLVWHG�

����� 6HWWOHPHQW�RU�&ORVLQJ�)HH���7KLV�IHH�LV�SDLG�WR�WKH�VHWWOHPHQW�DJHQW�RU�HVFURZ�KROGHU�
5HVSRQVLELOLW\�IRU�SD\PHQW�RI�WKLV�IHH�VKRXOG�EH�QHJRWLDWHG�EHWZHHQ�WKH�VHOOHU�DQG�WKH�EX\HU�

���������� $EVWUDFW�RI�7LWOH�6HDUFK��7LWOH�([DPLQDWLRQ��7LWOH�,QVXUDQFH�%LQGHU���7KH�FKDUJHV
RQ�WKHVH�OLQHV�FRYHU�WKH�FRVWV�RI�WKH�WLWOH�VHDUFK�DQG�H[DPLQDWLRQ�
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����� 'RFXPHQW� 3UHSDUDWLRQ�� � 7KLV� LV� D� VHSDUDWH� IHH� WKDW� VRPH� OHQGHUV� RU� WLWOH� FRPSDQLHV
FKDUJH�WR�FRYHU�WKHLU�FRVWV�RI�SUHSDUDWLRQ�RI�ILQDO�OHJDO�SDSHUV��VXFK�DV�D�PRUWJDJH��GHHG�RI�WUXVW��QRWH
RU�GHHG�

����� 1RWDU\�)HH�� �7KLV�IHH�LV�FKDUJHG�IRU� WKH�FRVW�RI�KDYLQJ�D�SHUVRQ�ZKR�LV� OLFHQVHG�DV�D
QRWDU\�SXEOLF�VZHDU�WR�WKH�IDFW�WKDW�WKH�SHUVRQV�QDPHG�LQ�WKH�GRFXPHQWV�GLG��LQ�IDFW��VLJQ�WKHP�

����� $WWRUQH\
V�)HHV���<RX�PD\�EH�UHTXLUHG�WR�SD\�IRU�OHJDO�VHUYLFHV�SURYLGHG�WR�WKH�OHQGHU�
VXFK�DV�DQ�H[DPLQDWLRQ�RI�WKH�WLWOH�ELQGHU���2FFDVLRQDOO\��WKH�VHOOHU�ZLOO�DJUHH�LQ�WKH�DJUHHPHQW�RI�VDOH�WR
SD\�SDUW�RI�WKLV�IHH���7KH�FRVW�RI�\RXU�DWWRUQH\�DQG�RU�WKH�VHOOHU¶V�DWWRUQH\�PD\�DOVR�DSSHDU�KHUH���,I�DQ
DWWRUQH\
V�LQYROYHPHQW�LV�UHTXLUHG�E\�WKH�OHQGHU��WKH�IHH�ZLOO�DSSHDU�RQ�WKLV�SDUW�RI�WKH�IRUP��RU�RQ�OLQHV
�����������RU������

����� 7LWOH�,QVXUDQFH���7KH�WRWDO�FRVW�RI�RZQHU
V�DQG�OHQGHU
V�WLWOH�LQVXUDQFH�LV�VKRZQ�KHUH�
����� /HQGHU
V�7LWOH�,QVXUDQFH���7KH�FRVW�RI�WKH�OHQGHU¶V�SROLF\�LV�VKRZQ�KHUH�
����� 2ZQHU
V��%X\HU·V��7LWOH�,QVXUDQFH���7KH�FRVW�RI�WKH�RZQHU
V�SROLF\�LV�VKRZQ�KHUH�

������7,7/(�&+$5*(6
������6HWWOHPHQW�RU�FORVLQJ�IHH WR
������$EVWUDFW�RU�WLWOH�VHDUFK WR
������7LWOH�H[DPLQDWLRQ WR
������7LWOH�LQVXUDQFH�ELQGHU WR
������'RFXPHQW�SUHSDUDWLRQ WR
������1RWDU\�IHHV WR
������$WWRUQH\¶V�IHHV WR

�LQFOXGHV�DERYH�LWHPV�QXPEHUV� �
������7LWOH�,QVXUDQFH WR

�LQFOXGHV�DERYH�LWHPV�QXPEHUV� �
������/HQGHU¶V�FRYHUDJH �
������2ZQHU¶V�FRYHUDJH �
�����
�����
�����

����� *RYHUQPHQW�5HFRUGLQJ�DQG�7UDQVIHU�&KDUJHV���7KHVH�IHHV�PD\�EH�SDLG�E\�\RX�RU�E\
WKH�VHOOHU��GHSHQGLQJ�XSRQ�\RXU�DJUHHPHQW�RI�VDOH�ZLWK�WKH�VHOOHU���7KH�EX\HU�XVXDOO\�SD\V�WKH�IHHV�IRU
OHJDOO\�UHFRUGLQJ�WKH�QHZ�GHHG�DQG�PRUWJDJH��OLQH���������7UDQVIHU�WD[HV��ZKLFK�LQ�VRPH�ORFDOLWLHV�DUH
FROOHFWHG�ZKHQHYHU�SURSHUW\�FKDQJHV�KDQGV�RU�D�PRUWJDJH�ORDQ�LV�PDGH��FDQ�EH�TXLWH�ODUJH�DQG�DUH�VHW
E\�VWDWH�DQG�RU�ORFDO�JRYHUQPHQWV��&LW\��FRXQW\�DQG�RU�VWDWH�WD[�VWDPSV�PD\�KDYH�WR�EH�SXUFKDVHG�DV
ZHOO��OLQHV������DQG�������
������*29(510(17�5(&25',1*�$1'�75$16)(5�&+$5*(6
������5HFRUGLQJ�IHHV� 'HHG�� ��0RUWJDJH�� ��5HOHDVHV��
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������&LW\�FRXQW\�WD[�VWDPSV� 'HHG�� ��0RUWJDJH��
������6WDWH�WD[�VWDPSV� 'HHG�� ��0RUWJDJH��
�����
�����

����� $GGLWLRQDO�6HWWOHPHQW�&KDUJHV�
����� 6XUYH\��7KH�OHQGHU�PD\�UHTXLUH�WKDW�D�VXUYH\RU�FRQGXFW�D�SURSHUW\�VXUYH\���7KLV�LV�D

SURWHFWLRQ�WR�WKH�EX\HU�DV�ZHOO���8VXDOO\�WKH�EX\HU�SD\V�WKH�VXUYH\RU
V�IHH��EXW�VRPHWLPHV�WKLV�PD\�EH
SDLG�E\�WKH�VHOOHU�

����� 3HVW�DQG�2WKHU�,QVSHFWLRQV���7KLV�IHH�LV�WR�FRYHU�LQVSHFWLRQV�IRU�WHUPLWHV�RU�RWKHU�SHVW
LQIHVWDWLRQ�RI�\RXU�KRPH�

�������������/HDG�%DVHG�3DLQW�,QVSHFWLRQV���7KLV�IHH�LV�WR�FRYHU�LQVSHFWLRQV�RU�HYDOXDWLRQV�IRU
OHDG�EDVHG�SDLQW�KD]DUG�ULVN�DVVHVVPHQWV�DQG�PD\�EH�RQ�DQ\�EODQN�OLQH�LQ�WKH������VHULHV�
������$'',7,21$/�6(77/(0(17�&+$5*(6
������6XUYH\ WR
������3HVW�LQVSHFWLRQ WR
�����
�����
�����

����� 7RWDO�6HWWOHPHQW�&KDUJHV���7KH�VXP�RI�DOO�IHHV�LQ�WKH�ERUURZHU
V�FROXPQ�HQWLWOHG��3DLG
IURP�%RUURZHU
V�)XQGV�DW�6HWWOHPHQW�� LV�SODFHG�KHUH�� �7KLV� ILJXUH� LV� WKHQ� WUDQVIHUUHG� WR� OLQH�����RI
6HFWLRQ�-���6HWWOHPHQW�FKDUJHV�WR�ERUURZHU��LQ�WKH�6XPPDU\�RI�%RUURZHU
V�7UDQVDFWLRQ�RQ�SDJH��
RI�WKH�+8'���6HWWOHPHQW�6WDWHPHQW�DQG�DGGHG�WR�WKH�SXUFKDVH�SULFH���7KH�VXP�RI�DOO�RI�WKH�VHWWOHPHQW
IHHV�SDLG�E\�WKH�VHOOHU�DUH�WUDQVIHUUHG�WR�OLQH�����RI�6HFWLRQ�.��6XPPDU\�RI�6HOOHU
V�7UDQVDFWLRQ�RQ
SDJH���RI�WKH�+8'���6HWWOHPHQW�6WDWHPHQW�

������727$/�6(77/(0(17�&+$5*(6��HQWHU�RQ�OLQHV������6HFWLRQ�-�DQG������6HFWLRQ�.�

3DLG�2XWVLGH�2I�&ORVLQJ��´32&µ�����6RPH�IHHV�PD\�EH�OLVWHG�RQ�WKH�+8'���WR�WKH�OHIW�RI�WKH
ERUURZHU¶V�FROXPQ�DQG�PDUNHG�³3�2�&�´��)HHV�VXFK�DV�WKRVH�IRU�FUHGLW�UHSRUWV�DQG�DSSUDLVDOV�DUH
XVXDOO\�SDLG�E\�WKH�ERUURZHU�EHIRUH�FORVLQJ�VHWWOHPHQW���7KH\�DUH�DGGLWLRQDO�FRVWV�WR�\RX���2WKHU�IHHV
VXFK�DV�WKRVH�SDLG�E\�WKH�OHQGHU�WR�D�PRUWJDJH�EURNHU�RU�RWKHU�VHWWOHPHQW�VHUYLFH�SURYLGHUV�PD\�EH
SDLG�DIWHU�FORVLQJ�VHWWOHPHQW���7KHVH�IHHV�DUH�XVXDOO\�LQFOXGHG�LQ�WKH�LQWHUHVW�UDWH�RU�RWKHU�VHWWOHPHQW
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FKDUJH���7KH\�DUH�QRW�DQ�DGGLWLRQDO�FRVW�WR�\RX���7KHVH�W\SHV�RI�IHHV�ZLOO�QRW�EH�DGGHG�LQWR�WKH�WRWDO�RQ
/LQH������

%�%� &DOFXODWLQJ�WKH�$PRXQW�<RX�1HHG�$W�6HWWOHPHQW&DOFXODWLQJ�WKH�$PRXQW�<RX�1HHG�$W�6HWWOHPHQW
KH��ILUVW�SDJH�RI�WKH�+8'���6HWWOHPHQW�6WDWHPHQW�VXPPDUL]HV�DOO�WKH�FRVWV�DQG�DGMXVWPHQWV�IRU

WKH�ERUURZHU�DQG�VHOOHU���6HFWLRQ�-�LV�WKH�VXPPDU\�RI�WKH�ERUURZHU¶V�WUDQVDFWLRQ�DQG�6HFWLRQ�.�LV�WKH
VXPPDU\�RI�WKH�VHOOHU¶V�VLGH�RI�WKH�WUDQVDFWLRQ���<RX�PD\�UHFHLYH�D�FRS\�RI�WKH�VHOOHU¶V�VLGH��EXW�LW�LV�QRW
UHTXLUHG��

6HFWLRQ� ���� VXPPDUL]HV� WKH� ERUURZHU¶V� FRVWV�� VXFK� DV� WKH� FRQWUDFW� FRVW� RI� WKH� KRXVH�� DQ\
SHUVRQDO� SURSHUW\� EHLQJ� SXUFKDVHG�� DQG� WKH� WRWDO� VHWWOHPHQW� FKDUJHV� RZHG� E\� WKH� ERUURZHU� IURP
6HFWLRQ�/�

%HJLQQLQJ�DW�OLQH������DGMXVWPHQWV�DUH�PDGH�IRU�LWHPV��VXFK�DV�WD[HV��DVVHVVPHQWV��IXHO��WKDW�WKH
VHOOHU�KDV�SUHYLRXVO\�SDLG���,I�\RX�ZLOO�EHQHILW�IURP�WKHVH�LWHPV�DIWHU�VHWWOHPHQW��\RX�ZLOO�XVXDOO\�UHSD\
WKH�VHOOHU�IRU�WKDW�SRUWLRQ�RI�WKH�FRVW��

+HUH�LV�DQ�H[DPSOH�IRU�\RX�WR�XVH�LQ�PDNLQJ�\RXU�RZQ�FDOFXODWLRQV�

-����6800$5<�2)�%2552:(5
6�75$16$&7,21
���� *5266�$02817�'8(�)520�%2552:(5�
���� &RQWUDFW�VDOHV�SULFH ����������
���� 3HUVRQDO�3URSHUW\
���� 6HWWOHPHQW�FKDUJHV�WR�ERUURZHU��OLQH������ ������������
����
����

$GMXVWPHQWV�IRU�LWHPV�SDLG�E\�VHOOHU�LQ�DGYDQFH
���� &LW\�WRZQ�WD[HV WR
����� &RXQW\�WD[HV����� WR
���� $VVHVVPHQWV��������� WR�����������RZQHUV�DVVQ�� �����
���� )XHO�2LO����JDOV��#�������JDO� �����
����
����
����
������*5266�$02817�'8(�)520�%2552:(5 ����������

$VVXPH�LQ�WKLV�H[DPSOH��WKH�FRVW�RI�WKH�KRXVH�LV����������DQG�WKH�ERUURZHU¶V�WRWDO
VHWWOHPHQW�FKDUJHV�EURXJKW�IURP�/LQH������RI�6HFWLRQ�/�DUH�����������$VVXPH�WKDW��WKH�VHWWOHPHQW
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GDWH�LV�-XO\�����+HUH�WKH�ERUURZHU�KDV�DJUHHG�WR�SD\�WKH�VHOOHU�IRU�WKH�����+RPH�2ZQHUV
$VVRFLDWLRQ�GXHV�WKDW�KDYH�EHHQ�SDLG�IRU�WKH�PRQWK�RI�-XO\�DQG�IRU�WKH����JDOORQV�RI�IXHO�RLO�OHIW
LQ�WKH�WDQN���7KLV�LV�DGGHG�IRU�D�JURVV�DPRXQW�GXH�IURP�WKH�ERUURZHU�RI����������

6HFWLRQ�����OLVWV�WKH�DPRXQW�SDLG�E\�WKH�ERUURZHU�RU�RQ�EHKDOI�RI�WKH�ERUURZHU���7KLV�ZLOO
LQFOXGH�WKH�GHSRVLW�RI�HDUQHVW�PRQH\�\RX�SXW�GRZQ�ZLWK�WKH�DJUHHPHQW�RI�VDOH��WKH�ORDQ�V��\RX�DUH
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